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PANOLA
COLILEGE

1109 West Panola ¢ Carthage, Texas 756633 + (903) 693-2000 + Fax (903) 693-5588
October 27, 2000

To the taxpayers of Panola County and the citizens of the Panola College service area:

The comprehensive annual financial report of Panola County Junior College District (Panola College) for the
fiscal year ended August 31, 2000, is hereby submitted. Responsibility for both the aceuracy of the data and
the completeness and fairness of the presentation, including all disclosures, rests with Panola College. To the
best of our knowledge, the enclosed data are accurate in all material respects and are reported in a manner
designed to present fairly the financial position and resnlts of operations of the various funds of the College.
Included are all disclosures necessary to enable the reader to gain an understanding of the College's financial
activities.

The comprehensive annual financial report contains four sections: introductory, financial, statistical, and
single audit. The introductory section includes this transmittal letter, the College's organizational chart, and
a list of principal officials. The financial section includes the financial statements and the independent
auditor's report on the financial statements. The statistical section includes selected financial and
demographic information, generally presented on a multi-year basis.

The College is required to undergo an annual single audit in conformity with the provisions of the Single
Audit Act as amended in 1996 and ¥, S. Office of Management and Budget Circular A-133, Audits of States,
Liocal Governments, and Non-Profit Organizations. Information related to this single audit, including the
schedule of expenditure of federal awards and auditor's reports on the internal control structure and
compliance with applicable laws and regulations, are included in this report.

This report includes all funds of the College. Panola College is committed to offering quality educational
programs and services for the people of the College's service area at a reasonable cost. The College provides
a wide range of programs, including general academic, technical-vocational, student development services,
continuing education, and community service.

ORGANIZATION OF COLLEGE

Panola County Junior College District was established as a public junior college in an election held in Panola
County, Texas, in 1947, The District operates as a junior college district under the laws of the State of Texas.
An elected, seven-member Board of Trustees governs the District.

The College is a special purpose, primary government according to the definition in Governmental
Accounting Standards Board (GASB) Statement 14. While the College receives funding from local, state, and
federal sources, and must comply with the spending reporting and recordkeeping requirements of these
entities, it is not a component unit of any other governmental entity. - -

Panola Coilege's campus is located in Carthage, Panola County, Texas. Classes are offered at alternate sites
in Sheiby County, Harrison County, and Marion County,



ECONOMIC CONDITION AND OUTLOOK

Panola College is situated in East Texas. The area serviced by Panola College includes the counties of
Harrison, Marion, Panola, and Shelby. The largest cities in the service area are Carthage, Center, Jefferson
and Marshall. These cities are also the county seats of their respective counties.

Panola County ranks as one of the leading natural gas producers in Texas. Drilling of new natural gas wells
escalated during the year, which along with continued lignite mining activities contribute greatly to the area’s
wealth, Timber, poultry, and cattle production also continue to contribute to the local economy. All of these
activities have a positive impact on employment and the county tax base.

MAJOR INITIATIVES

Panola College is accredited by the Southern Association of Colleges and Schools. Every ten years the
College under goes a seif-study for re-accreditation. A team from the Southern Association of Colleges and
Schools visited the College in February 2000 to review the self-study. The College received an excellent
report from the visiting team. The report included fifteen recommendations and three commendations. The
members of the Humanities faculty were commended for their extracurricular support of the fine arts within
the College community and service area. The Social Sciences Department was commended for the
department’s role in establishing and supporting the East Texas Oral History Archive, The Business Office
was commended for five consecutive years of having earned a Certificate of Achievement for Excellence in
Financial Reporting from the Government Finance Officers Association.

The College received several grants during the year (administered through the Workforce and Continuing
Education Department). They include a $529,321 Self-Sufficiency grant from the Texas Workforce
Commission. The funds are for a two-year period to provide contract training to industries in Panola and
Shelby counties. An additional $171,793 was received from the Texas Education Agency in grants for Aduit
Basic Education. These grants helped to provide basic literacy and English as second language training,

The College purchased a tract of property adjacent to the 103-acres previously purchased for future
expansion, The tract of property was purchased for an additional entryway into the property. To make
current use of the property, the house and garage apartment on the property were converted into office
space for the Workforce and Continning Education Department.

During the year the College President, Dr. William Edmonson announced his retirement. A search
committee comprised of Board members, faculty, staff, and community members conducted a nationwide
search for a new president. The Board of Trustees approved Dr. Gregory Powell as the new College
President.

FINANCIAL INFORMATION

The administration of the College is responsible for establishing and maintaining an internal control
structure designed to provide reasonable, but not absolute, assurance that the assets of the College are
protected from loss, theft, or misuse and to ensure that adequate accounting data are compiled to allow for
the preparation of financial statements ‘in conformity with generally accepted accounting principles. The
- concept of reasonable assurance recognizes that the cost of controls should not exceed the benefits likely to be
derived and the valuation of costs and benefits requires estimatés and judgments by administration.

ii



SINGLE AUDIT

As a recipient of federal and state financial assistance, the College also is responsible for ensuring that an
adequate internal control structure is in place to ensure compliance with applicable faws and regulations
related to {hese programs, This internal control structure is subject to periodic evaluation by administration
and the independent auditors of the College.

As a part of the College's single audit, described earlier, tests are made to determine the adequacy of the
internal control structure, including that portion related to federal financial assistance programs, as well as
to determine that the College has complied with applicable laws and regulations. The results of the College's
single audit for the fiscal year ended August 31, 2000, provided no instances of material weaknesses in the
internal control structure or significant violations of applicable laws and regulations.

BUDRGETING CONTROLS

In addition, the College maintains budgetary controls. The objective of these budgetary conirols is to ensure
compliance with legal provisions embodied in the annual appropriated budget approved by the College's
Board of Trustees. Activities of the unrestricted current fund, auxiliary enterprises fund, and retirement of
indebtedness fund are included in the annual appropriated budget. The College also maintains an
encumbrance accounting system as one technique of accomplishing budgetary control. Encumbered amounts
lapse at year-end. However, encumbrances are appropriated as part of the next year's budget.

As demonstrated by the statements and schedules included in the financial section of this report, the College
continues to meet its responsibility for sound financial management,

COLLEGE FUNCTIONS

The following schedule presents a summary of unrestricted current fund and auxiliary enterprises fund
revenues for the fiscal year ended August 31, 2000, and the amount and percentage of increases and decreases
in relation to prior year revenues.

Increase Percent of
Percent {Decrease) Increase
Revenues Amount of Total from 1999 (Decrease)
State Appropriations $3,591,543 369 % $103,228 3.0%
Tuaition and Fees 1,766,180 18.1 % 77,271 4.7 Yo
Taxes for Current
Operations 2,668,222 274 % 604 0.0 %
Sales and Services 221,180 23 % (79,840) (26.5) %
Interest 167,539 1.7 % 26,550 18.8 %
Auxiliary Enterprises 1,216,328 12.5% 69,482 6.1 %
Other Revenues 111,922 1.1 % 29,352 35.5%
$9,742,834 100.0 % $226,647 2.4 %

Revenues totaled $9,742,834, an increase of 2.4% from the previcus fiscal year. The revenue fluctuations

shown above are reasonable except for those areas described below. Significant fluctuations are described -

below.

Tuition and fees increased 4.7% due to an increased activity in the Workforce and Continuing Education
area. The increase was also due to an increase in the general fee of $2 per semester hour..
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Sales and services declined 24.2% as a result of contract instruction for Texas State Technical College in
Marshall being discontinued during the year, The Marshall campus received stand-alone status from the
76th Legislature. :

The 6.1% increase in auxiliary enterprises revenue was primarily from textbook sales in the bookstore. The
increased revenue was driven by the markup of increased cost in textbooks.

The increase in other revenues was due to the selling of timber from the property the College purchased for
possible future expansion. The proceeds from the timber sale were transferred to the unexpended plant fund.

The following schedule presents a summary of unrestricted current fund and auxiliary enterprises fund
expenditures for the fiscal year ended August 31, 2000 and the amount and percentage of increases and
decreases in relation to prior year expenditures.

Increase Percent of
: Percent (Decrease) Increase
Expenditures Amount  of Total from 1999 (Decrease)
Instruction $3,973,446  43.6 % $298,672 81%
Academic Support 1,302,265 14.3 % 215,579 19.8 %
Public Service 21,126 0.2 % (61,772) (74.5) %
Student Services 554,513 6.1 % 36,123 7.0 %
Institutional Support 1,037,914 114 % (139,224) (11.8) %
Operation and Maintenance of
Plant , 812,617 8.9 % (80,157) 9.0y %
Scholarships and Awards 125,827 1.4 % 2,258 0.0 %
Auxiliary Enterprises 1,275,720  14.0 % 115,760 1.8 %
$9,103,428  100.0 % $387,239 4.4 %

Expenditures totaled $9,103,428, a decrease of 4.4% from the previous fiscal year. In total, these
expenditures are reasonable when compared with the prior year's expenditures. Fluctuations within
categories are consistent with the emphasis placed on various expenditure categories during the year. Those
areas with significant fluctuations are described in the following narrative.

The 8.1% increase in instruction was due to a faculty salary increase of $3,000 a year per instructor.
Academic support increased 19.8% due to increased costs in the library and distance learning. The staffing
of the library was increased, as well as, costs for furniture, audio visual and computer equipment, and library
books. This was the first full year that the distance learning department was staffed with full time employees.
The public service area declined due to discontinuance of the Small Business Development Center, and the
NEXT peer performance group. The Small Business Development Center is now operating in Panola County
independent of the College. The NEXT peer performance group, which performed primarily in the public
schools promoting drug awareness, completed their goals in the 98/99 fiscal year. A Texas Department of
Transportation grant provided funds for an alternate means to continue safety and drug awareness training,

The student services increase of 7.0% was primarily due to salary increases.

Operation and maintenance of plant area expenditures decreased 9.0%. There were no major maintenance
projects conducted this year. Major roof repairs are scheduled for the 00/0F fiscal year.

The 10.0% increase in Auxiliary Enterprises was the result of increased personne! and textbook costs.
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AUXILIARY ENTERPRISES

The Auxiliary Enterprises Fund accounts for activities that are essentially self-supporting or intended to be
separately measurable for self-sufficiency, and that serve students, faculty or staff. The College's auxiliary
enterprises are comprised primarily of athletics, bookstore, food service, and student housing. The food
service is contracted out to Sodexho Marriott. There is no bonded debt refating to any of these auxiliary
activities.

ENDOWMENT FUNDS

The College's endowment funds increased $117,867 during the year and totaled $1,152,623 at August 31,
2000. The interest income from the endowment investments was used to provide scholarships.

FUND BALANCE

The fund balance in the Board designated funds include the unrestricted current fund, the auxiliary fund,
and the unexpended plant fund increased by $314,682 or 9.2 percent in the year ended August 31, 2000. This
remaining fund balance is equivalent to approximately four months of expenditures.

DEBT ADMINISTRATION

As of August 31, 2000, the College had $30,000 of student revenue bonds. These bonds were issued in 1970,
The College has not had any rew bonded debt issues since 1971.

Land purchased this year was financed with the seller over a five year period. The principal balance on the
property on August 31, 2000 was $100,000.

The only other debt the College has is in the form of capital leases. The College leases most of its copying
machines. In addition, three vehicles, POISE computer technology equipment, and the telephone system are
on a capital lease with Bank One. Terms of these leases require payments to he made over the next five years.
The principal balance on the leases on August 31, 2000, was $197,416,

CASH MANAGEMENT

Cash temporarily idle during the year was invested in demand deposits, certificates of deposit, and the Lone
Star Investment Pool. The Lone Star Investment Pool is a public funds investment pool administered by the
Texas Association of Schocl Boards. The average yield on investments was 5.48 percent. The College earned
interest revenue of $267,395 on all investments for the year ended August 31, 2000.

The College's investment policy is to minimize credit and market risks while maintaining a competitive yield
on its portfolio. Accordingly, deposits were either insured by federal depository insurance or collateralized.
All collateral on deposits was held by a financial institution’s trust department, pledged to the College. The
Lone Star Investment Pool invests solely in obligations issued or secured by the U. S. Government and its
agencies and instrumentalities, Endowment funds received in the form of mutual funds were retained in
mutual funds at the request of the donor and at yearend amounted to $12,044. All other investments held by
the College during the year and on August 31, 2000, are classified in the category of lowest credit risk as
defined by the Governmental Accounting Standards Board.



RISK MANAGEMENT

The College has developed a complete insurance program to protect against the risk inherent with the
operation of a college and a public entity. This includes various policies protecting public officials,
administrators, instructional personnel, law enforcement personnel, automaobile liability, building and content
liability, injuries on College premises, on the job, umbrella liability, and other policies. Nationally known and
rated insurers underwrite these policies. Efforts are routinely made to make all employees aware of policies,
regulations, and matters related to safety to help minimize exposure to the risks associated with College
operations.

INDEPENDENT AUDIT

State statutes require an annual audit by independent certified public accountants, The College's Board of
Trustees selected the accounting firm of Robinson & Williams, P.L.L.C. In addition to meeting the
requirements set forth in state statutes, the audit also was designed to meet the requirements of the federal
Single Audit Act and related OMB Circular A-133.

AWARDS

The Government Finance Officers Association (GFOA) awarded a Certificate of Achievement for Excellence
in Financial Reporting (CAFR) to the College for its comprehensive annual financial reports for the fiscal
years ended August 31, 1999. This was the sixth consecutive year that the College has achieved this
prestigious award. In order to be awarded a Certificate of Achievement, a college must publish an easily
readable and efficiently organized comprehensive annual financial report. This report must satisfy both
generally accepted accounting principles and applicable legal requirements.

A Certificate of Achievement is valid for a period of one year only. The College believes that its current
comprehensive annual financial report continues to meet the Certificate of Achievement Program's
requirements and is submitting it to the GFOA to determine its eligibility for another certificate.

ACKNOWLEDGMENTS

The preparation of the comprehensive annual financial report on a timely basis was made possible by the
hard work and diligence of many College employees. Each employee who contributed to this report has the
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ROBINSON & WH‘LIAMS’ P.L.L.C. AMERICAN INSTITUTE OF CERTIFIED PUBLIC AGCOUNTANTS
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Board of Trustees
Panola College
1109 West Panola
Carthage, TX 75633

INDEPENDENT AUDITOR'S REPORT

Members of the Board:

We have audited the accompanying balance sheet of Panola College as of August 31, 2000 and the related statements of
changes in fund balances and current funds revenues, expenditures, and other changes for the year then ended, These
financial statements are the respensibility of the College's administrators. Our responsibility is to express ar opinion on
these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroiler General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement. An audit includes examining, on a test basis, evidence sapporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financiat position of
Panola College as of August 31, 2000, and the changes in fund balances and the current funds revenues, expenditures and
other changes for the year then ended in conformity with generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued a report dated October 26, 2000 on our
consideration of the College's internal control over financial reporting and our tests of its compliance with certain
provisions of laws, regulations, contract and grants. That report is an integral part of an audit performed in accordance
with Government Auditing Standards and should be read in conjunction with this report in considering the resuits of our
audit. '

Our audit was performed for the purpose of forming ar opinion on the basic financial statements taken as a whole. The
accompanying Scheduie of Expenditures of Federal Awards (Schedule D-3) is presented for purposes of additionai analysis
as required by OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. The
accompanying Schedule of Expenditures of State Awards (Schedule D-4) is aiso presented for purposes of additional
analysis as required by the Annual Financial Requirements for Texas Public Community Colleges published by the Texas
Higher Education Coordinating Board. These statements are not a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied in the audit of the basic financial statements, and in our
opinion, the statements are fairly stated, in all material respects, in relation to the basic financial statements taken as a

whole.



Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a whole. The
additional financial information presented as supplementary data on pages 25 to 33, the individual fund statements on
pages 41 to 61, and the statistical section on pages 63 to 84 are presented for purposes of additional analysis and are not a
required part of the financial statements. The supplementary data and the individual fund statements have been subjected
to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, are fairly stated in al}
material respects in relation to the basic financial statements taken as a whole. The statistical section has not been
subjected to the auditing procedures applied in the audit of the basic financial statements and, accordingly, we express no
opinion on such data.

IQM F‘ L()M' ,o,c.{'c-.

Robinson & Williams, P.L.1.C.
Certified Public Accountants

October 26, 2600



PANOLA COLLEGE

EXHIBIT A

BALANCE SHEET

August 31, 2000

With Memorandum Totals at Angust 31, 1999

ASSETS

Cash and Cash Equivalents (Sch A-1)

Short-Term Investments (Sch A-1)

Accounts Receivable (net of allowance for
doubtful accounts of $23,115)

Taition & Fees Receivable (net of allowance for
doubtful accounts of $76,128 current year

and $70,000 prior year)

Taxes Receivable (net of allowance for

doubtful accounts of $142,032 current year
and $132,041 prior year)

Due From Other Funds

Prepaid Expenses

Federal Receivables

Due From Other Agencies

Inventories for Resale

Land

Buildings

Equipment

Library Books

Total Assets

LIABILITYES AND FUND BALANCES
Liabilities:
Accounts Payable
Accrued Liabilities
Depasits Payable
Due To Other Funds
Deferred Revenues
Accrued Compensable Absences Payable
Bonds Payable (net of unamortized premium/
discount of $-0- as of 8/31/00) (Sch D-1)
Note Payable
Lease-Purchase Agreements Payable
Funds Held in Custody for Others

Total Liabilitics

Fund Balance:
Unrestricted
Reserved
Encumbrances
Accounts Receivable
Inventory
Plant improvements
Prepaid Expense
Unreserved
Undesignated
Restricted
Other
Net Investment in Plant
Fotal Fund Balances (Exh. B)
Total Liabilities and Fund Balances

$

CURRENT FUNDS

Auxiliary

Unrestricted Enterprises Restricted Fotal
2,296,412 § 86,506 § 255,810 2,638,788
281,601 281,601
69,767 167,779 12,696 250,242
130,006 130,006
60,871 60,871
568,983 226,115 795,098
4,530 1,978 6,508
285,746 285,746
13,705 72,177 85,882
116,642 116,642
3,425,875 b3 599,080 $ 626,429 4,651,384
115395 § 29042 3 8,209 152,646
38,737 62,137 1,657 102,531
17,100 17,100
370,765 493,346 864,111
624,907 300,763 62,104 987,774
84,466 1,307 2,950 88,723
1,234,270 410,349 368,266 2,212,885
51,837 11,356 20,039 83,232
84,413 7,256 12,696 104,365
116,642 116,642
4,530 1,978 6,508
2,030,825 51,499 2,102,324
25,428 25,428
2,191,605 188,731 58,163 2,438,499
3,425,875 % 599,080 % 626,42% 4,651,384

The accompanying nofes are an integral part of this finaneial statement.




TOTALS

PLANT FUNDS MEMORANDUM ONLY

Endowment -
and

Similar Funds Unexpended

Retirement
of
Indebtedness

Investment
in
Plant

Current
Year

Agency
Fuads

$ 17,674 §
1,135,769

978,857
200,000

17,315

144,650

§

21,111
12,000

23

$

975,460
9,185,496
3,793,775

719,689

:3

3,801,780
1,636,370

145350 8

267,580

130,006

60,871
939,748
6,508
285,746
85,882
116,642
975,460
9,185,496
3,793,775
719,689

$§ 1,153443 % 1,340,822

$

40,134

14,674,420

.S

145350 % 22,005,553

820

270

14,347

30,000
100,000
197,416

176 & 152,822
102,801
69,957
939,748

- 987,774

88,723

52,857
60,470

30,000
106,000
197,416

31,847 31,847

820

14,617

327,416

145,350 2,701,088

17,315

1,323,507

1,152,623

25,517

14,347,004

83,232
121,680
116,642

1,323,507
6,508

2,102,324

1,203,568
14,347,004

1,152,623 1,340,822

25,517

14,347,004

19,304,465

§ 1,153,443 § 1,340,822

§

40,134

14,674,420

3

145,350 § 22,005,553




XHIBIT B

JTATEMENT OF CHANGES IN FUND BALANCES
‘or the Year Ended August 31, 2000

vith Memorandum Totals at August 31, 1999

IEVENUES AND OTHER ADDITIONS
Unrestricted Current Funds Revenue (Exh. C)
State Appropriations - Restricted
Federal Grants and Contracts
State Grants and Contracts \

Private Gifts, Grants and Contracts

Investment/Endowment Income

Net Decrease in Bonds Payable

Net Decrease in Lease Purchase Agreements Payable

Expended for Plant Facilities (Includes $312,008
Charged to Current Funds Expenditures)

‘otal Revenues and Other Additions

XPENDITURES AND OTHER DEDUCTIONS
Expenditures (Exh. C)
Expended for Plant Facilities
Net Increase in Lease Purchase Agreements Payable
Net Increase in Notes Payable
. Retirement of Indebtedness
Interest on Indebtfedness
Disposal of plant facilities

‘'otal Expenditures and Other Deductions

RANSFERS - ADDITIONS / (DEDUCTIONS)
Mandatory Transfers
- Retirement of Indebtedness
TPEG
To Restricted for Scholarships
Non-Mzndatory Transfers
otal Transfers - Additions / (Deductions)
ET INCREASE FOR THE
FISCAL YEAR

UND BALANCES, September 1, 1999

UND BALANCES, August 31, 2000 (Exh. A)

CURRENT FUNDS

Auxiliary
Unrestricted Enterprises Restricted Total -
8,519,491 1,223,343 § 3 9,742,834
850,561 850,561
‘ 1,764,189 1,764,189
333,524 333,524
17,179 17,179
107,816 107,816
8,519,491 1,223,343 3,073,269 12,816,103
7,827,708 1,275,720 3,320,001 12,423,429
7,827,708 1,275,720 3,326,001 12,423,429
(115,338) (115,338)
(11,932) 11,932
(233,000) 233,000
(259,082) 60,000 (199,082)
(619,352) 60,000 244,932 (314,420
72431 7,623 (1,500} 78,254
2,119,174 181,108 59,963 - 2,360,245
2,191,605 188,731 $ 58,163 $ 2,438,499

The accompanying notes are an integral part of this financial statement,



TOTALS

PLANT FUNDS . MEMORANDUM ONLY
Endowment ' Retirement - Investment
and of in Current
Similar Funds Unexpended Indebfedness Plant Year
8 $ $ $ 3 9,742,834
850,561
8,688 : 1,772,877
333,524
117,397 134,576
470 55,546 1,300 165,132
25,000 25,000
88,456 88,456
432,008 432,008
117,867 55,546 9,988 545,464 13,544,968
12,423,429
26,000 o : 20,600
100,000 100,000
109,096 109,096
16,230 16,230
106,518 106,518
20,060 125,326 206,518 12,775,273
115,338
199,082
199,082 115,338
117,867 234,628 338,946 769,695
1,034,756 1,106,194 25,517 14,008,058 18,534,770
$ 1,152,623 § 1,340,822 $ 25517 % 14,347,004 8§ 19,304,465 §




EXHIBIT C

STATEMENT OF CURRENT FUNDS REVENUES, EXPENDITURES AND OTHER CHANGES

For the Year Ended August 31, 2000

‘With Memorandum Totals for the Year Ended August 31, 1999

TOTALS
MEMORANDUM ONLY
Auxiliary Current
REVENUES Unrestricted Enterprises Restricted Year
State Appropriations - General Revenue § 3,591,543 § $ 850,561 § 4,442,104
Tuition and Fees . 1,766,100 1,766,100
Taxes for Current Operation 2,668,222 2,668,222
Federal Grants and Contracts 1,764,189 1,764,189
State Grants and Contracts 333,524 333,524
Private Gifts, Grants and Contracts 17,179 17,179
Sales & Service of Educationsl Activities 221,180 221,180
Sales & Services of Auxiliary Enterprises 1,216,328 1,216,328
Other Sources
Interest/Endowment Income 160,524 7,015 79,584 247,123
Royalty Income 30,032 30,032
Misc. Income 111,922 111,922
Total Current Funds Revenues $ 8519491 $ 1,223,343 § 3,075,069 § 12,817,903
{(Exh, B) (Exh. B)
EXPENDI_TURES AND MANDATORY TRANSTERS:
Educational and General
Instroction $ 3,973,446 § $ 779,925 % 4,753,311
Public Service 27,126 292,275 319,401
Academic Support 1,302,265 130,490 1,432,755
Student Services 554,513 216,792 771,308
Institutional Support 1,037,914 86,290 1,124,204
Operation and Maintenance of Plant 812,617 30,696 843,313
Scholarships and Fellowships 125,827 1,783,533 1,909,360
Total Educational & General Expenditures 7,833,708 3,320,001 11,153,709
(Exh, B) (Exh.B)
Auxiliary Enterprise Expenditures 1,275,720 ' 1,275,720
_ (Exh. B)
Mandatory Transfers for:
Retirement of indebtedness (115,338) (115,338)
TPEG (11,932) 11,932
To restricted for scholarships (233,000) 233,000
Total expenditures and mandatory transfers 8,193,978 1,275,720 3,075,069 12,544,767
Other transfers and additions/(deductions);
Non-mandatory transfers (259,082) 60,000 (199,082)
Excess of restricted receipts over (undex)
transfer to revenues (1,800} (1,800)
Nef inerease (decrease) in fund balances b 66,431 § 7,623 3 (1,800) $ 72,254

The accompanying nofes are an integral part of this financial statement,
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ORGANIZATIONAL STRUCTURE AND REPORTING ENTITY

Reporting Entity

Panola College was established in 1947 in accordance with the laws of the State of Texas, to serve the educational
needs of the Panola College service area. The College is considered to be a special purpose, primary government
according to the definition in Governmental Accounting Standards Board (GASB) Statement 14. While the
College receives funding from local, state and federal sources, and must comply with the spending, reporting and
recordkeeping requirements of these entities, it is not a component unit of any other governmental entity,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Report Guidelines

The significant accounting policies followed by Panola College in preparing these financial statements are in
accordance with the Texas Higher Education Coordinating Board's Annual Financial Reporting Requirements
for Texas Public Community and Junijor Colleges. These requirements are in substantial conformity with the
AICPA Industry Audit Guide, Audits of Colleges and Universities, as amended by AICPA Statement of Position
(SOP) 74-8, Financial Accounting and Reporting by Colleges and Universities, and as modified by Applicable
FASB pronouncements issued through November 30, 1989, and as modified by all applicable GASB
pronouncements cited in Codification Section Co5, "Colleges and Universities",

Basis of Accounting

The financial statements of Panola College have been prepared on the accrual basis of accounting except
depreciation expenses related to plant fund assets is not recorded. The statement of current funds revenues,
expenditures and other changes is a statement of financial activities of current funds related to the current
reporting period, It does not purport to present results of operations or the net income or loss for the period as
would a statement of income or a statement of revenue and expenses.

Encumbrance accounting, under which purchase orders, contracts, and other commitments for the expenditures
of funds are recorded in order to reserve that portion of the applicable appropriation, is employed as an extension
of formal budgetary integration in the Current Funds. Under Texas law, appropriations lapse at August 31, and
encumbrances outstanding at that time are to be either canceled or appropriately provided for in the subsequent
year's budget. Encumbrances outstanding at year end that were provided for in the subsequent year's budget are
reported as reservations of fund balance since they do not constitute expenditures or liabilities.

To the extent that current funds are used to finance plant assets, the amounts so provided are accounted for as (1)
expenditures, in the case of normal replacement of equipment and library boldings; (2) mandatory transfers in
the case of required provisions for debt amortization and interest and equipment renewal and replacement; and
(3) transfers of a non-mandatory nature for all other cases. o :

Fund Accounting

To ensure observance of limitations and restrictions placed on the use of the resources available to the College,
accounts are maintained in accordance with the principles of "fund accounting". Resources for various purposes
are classified for accounting and reporting purposes into funds that are in accordance with specified activities or

8
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objectives. Separate accounts are maintained for each fund; however, in the accompanying financial statements,
funds that have similar characteristics have been combined into fund groups. Accordingly, all financial
transactions have been recorded and reported by fund group.

Within each fund group, fund balances restricted by outside sources are distingunished from unrestricted funds
allocated to specific purposes by action of the governing board. Externally restricted funds may only be utilized in
accordance with the purposes established by the souree of such funds and are in contrast with unrestricted funds
over which the governing board retains full control to use in achieving any of its institutional purposes.

Endowment and similar funds are subject to the restrictions of gift instruments requiring in perpetuity that the
principal be invested and only the income be utilized. Term endowment funds are similar o other endowment
funds, except that all or part of the principal may be utilized after a stated period of time or upon the oceurrence
of a certain event. Funds functioning as endowments are funds that the governing board has approved to be used
as endowments.

All gains and losses arising from the sale, collection, or other dispositions of investments and other noncash assets
are accounted for in the fund which owned the assets. Ordinary income derived from investments, receivables,
and other sources is accounted for in the fund owning such assets, except for income derived from investment of
endowment and similar funds. That income is accounted for in the fund to which it is restricted or, if
unrestricted, as revenues in unrestricted current funds.

AN other unrestricted revenue is accounted for in the appropriate unrestricted fund. Restricted gifts, grants,
appropriations, endowment income, and other restricted resources are accounted for in the appropriate restricted
funds. Restricted Current Funds are reported as revenues and expenditures when expended for current
operating purpeses. Contract and grant awards for the current reporting period are shown as additions to fund
balances in Restricted Current Funds.

The different fund groups used at Panola College are as follows:

Current Fands

Funds available for current operatizg and maintenance purposes as well as those restricted by donors and other
outside agencies for specific operating purposes. Current funds are segregated into separate balanced fund

groups.

Unrestricted Current Funds

Funds received by an institution that have no limitations or stipulations placed on them by external agencies or
donors, The funds are used for carrying out the primary purpose of an institution, i.e. educational, research,
extension and administration. T

Auxiliary Enterprises

Funds for activities that serve students, faculty, or staff for charges that are directly related to, although not
necessarily equal to, the cost of the service. Examples are residence halls, food services and bookstores.
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Inventories are valued at cost, which approximates market, using the first- in/first-out (FIFO) method. The costs
of governmental fund-type inventories are recorded as expenditures when consumed rather than when purchased.

Restricted

Funds available for current purposes, but with restrictions from outside agencies or persons. Revenues are
reported only to the extent of expenditures for the current year.

Endowment énd Similar Funds

Funds subject to restrictions of endowment and trust instruments requiring that principal be maintained and that
only the income be spent.

Plant Funds

Plant funds are divided into four separate balanced fund groups as described below.

Unexpended

Funds for the construction, rehabilitation, and acquisition of physical properties for institutional purpaoses.

Retirement of Indebtedness

Funds accumulated to meet debt service charges and the retirement of indebtedness.
Investment in Piant

Funds already expended for piant properties. Physical properties are stated at cost at date of acquisition or fair
market value at date of donation for gifts. Depreciation on physical plant and equipment is not recorded.

Agency Funds

Funds held by the College as custodial or fiscal agent for students, faculty members and/or others.

BUDGETARY DATA

Each community college district in Texas is required by law to prepare an annual operating budget of anticipated
revenues and expenditures for current operating funds for the fiscal year beginning September 1. The budget,
which is prepared on the accrual basis of accounting, is adopted by the College's Board of Trustees. A copy of the
approved budget must be filed with the Texas Higher Education Coordinating Board, Legislative Budget Board,
. and Legislative Reference Library, o

MEMORANDUM TOTALS

The Balance Sheet in columanar form, the Statement of Changes in Fund Balarices, and the Statement of Current
Funds Revenues and Expenditures are shown with memorandum totals for the current and prior year. Inter-
fund borrowing has not been eliminated, but has been off-set in the assets and liability sections. The
memorandum totals are presented only to facilitate financial analysis and do not purport to present financial

10



PANOLA COLLEGE
NOTES TO THE FINANCIAL STATEMENTS
AT AND FOR THE YEAR ENDED AUGUST 31, 2000

position in conformity with generally accepted accounting principles. Neither is such data comparable to a
consolidation. :

AUTHORIZED INVESTMENTS

Panola College is authorized to invest in obligations and instruments as defined in the Public Funds Act (Sec.
2256.001 Texas Government Code). Such investments include (1) obligations of the United States or its agencies,
(2) direct obligations of the State of Texas or its agencies, (3) obligations of political subdivisions rated not less
than A by a national investment rating firm, (4) certificates of deposit, and (5) other instruments and obligations
authorized by statute. The investments of the College are in compliance with these investment policies.

DEPOSITS AND SHORT-TERM INVESTMENTS

Deposits and Investments

At August 31, 2000, the carrying amount of Panola College's deposits was $5,115,775 and total bank balances
(balances per financial institution records) equaled $5,233,408.

Depository bank balances of $5,171,399 were covered by $240,111 in federal depository insurance and $7,170,950
(book value) in pledged securities. These pledged securities are held by the depository bank's agent in the name of
the bank, for the benefit of Panola College. Based on this arrangement, the pledged securities meet the definition
of GASB Statement No. 3 as uncollateralized.

Deposits and investments in other financial institutions totaling $62,009 were fully covered by federal depository '
insurance. Short-term investments with the Lonestar Investment Pool and a mutual fund investment firm
described below totaling $318,635 were not covered by insurance,

Deposits with the contracted depository bank were in interest bearing accounts which were secured throughout

the year by FDIC coverage and by securities conforming to the provisions of House Bill 1488 pledged to the

College and held by the First State Bank's agent. Following are selected details about the deposits at the

depository bank:

a. Name of the Bank: First State Bank, Carthage, Texas.

b. The amount of bond and/or the market value of securities pledged as of the date of the highest combined
balance on deposit was $7,328,985, The highest combined balances of cash, savings and time deposits
accounts amounted to $6,107,036 and ocenrred during the month of November, 1999,

¢, Total amount of FDIC coverége at the time of the highest combined balance in November was $230,169.

d. At year end, fair value of securities pledged was $7,081,065.

11
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Cash and cash equivalents as reported on Exhibit A, Balance Sheet, consist of the items reported below.

Cash and Cash Equivalents

Cash in Bank ‘
Demand Deposits $ 712,040
Time Deposits 3,086,000
Cash and Cash Equivalents $3,798,040
Petty Cash on Hand 3,740
Total Cash and Cash Equivalents $3.801,780

Short-term investments reflected on Exhibit A, Balance Sheet, consisted of certificates of deposit with a maturity date
greater than 90 days in the amount of $1,317,735, an investment in the Lonestar Investment Pool in the amount of
$306,883, and an investment with a mutual fund investment firm of $11,752. The Lonestar Investment Pool is an
investment pool administered by the Texas Association of School Boards, Inc. The pool has various investment options for
participating members. The College’s investment portfolio at August 31, 2000 is in the Liquidity Plus Fund. The
composition of this pool consists of cash and repurchase agreements (66%) and U.S. Treasures and Agencies (34%). Fair
value of the College’s portfolio at August 31, 2000 was approximately $306,883, the same as the carrying amount. GASB
statement 31 requires that investments be reported at fair value.

The cash deposits held at financial institations can be categorized according to three levels of risk in accordance with
GASB Statement 3. Those levels of risk give an indication of credit risk assumed by Panola Coliege at year end. Credit
risk is the risk that another party to a deposit or investment transaction will not fulfill its obligations. This is not o be
confused with market risk, which is the risk that the market value of an investment, collateral protecting a deposit, or
securities underlying a repurchase agreement will decline. Market risk is not depicted in this note.

Category 1: Deposits which are insured or collateralized with securities held by the entity or by its agent in the
entity's name.

Category 2: Deposits which are collateralized with securities held by the pledging financial institution's trust
department or agent in the entity's name.

Category 3: Uncollateralized, including any bank balance that is collateralized with securities held by the pledging
financial institution or by its trust department or agent but not in the entity's name,

12
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Based on these definitions, the Colleges deposits are categorized as follows:

Carrying Institution
Deposit Type Category Amount Balance

Demand and Time Deposits 1 $ 302,120 362,120

Demand and Time Deposits 3 4,813,655 4,931,288

Total 3 5,115,775 5,233,408
Uncategorized investments

Lone Star Investment Pool $ 306,883 306,883

Mutual Fund 11,752 11,752

Total $ 318,635 318,635

Reconciliation of Deposits and Investments Between Note F and Exhibit A:

Per Note F
 Petty Cash on Hand $ 3,740
Demand and Time Deposits 3,798,040
Short Term Time Deposits | 1,317,735
Lone Star Investment Pool 306,883
Mutual Fund Investments 11,752
5 5,438,150
Per Exhibit A
Cash and Cash Equivalents $ 3,801,780 '
Short Term Im;estments 1,636,370
' 3 5,438,150

The College did not invest in securities other than those shown above during the year, nor did any losses result from

default on investment transactions.

13
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G. DERIVATIVES
Interest in derivative products has increased in recent years. Derivatives are investment products which may bea

security or contract which derives its value from another security, currency, commodity or index, regardless of
the source of funds used. Panola College did not invest in any derivative products during the year.

H. BONDS PAYABLE

General information related to bonds payable is summarized below:

* Student Fee Revenue Bond, Series 1970C

* To construct student housing

Issued December 1, 1970

$495,000; all authorized bonds have been issued.

* Source of revenue for debt service - general fees, Department of Housing and  Urban Development annual
interest subsidy.

* Outstanding Balance August 31, 2000, $30,000

* %

The bonds are payable in annual installments varying from $10,000 to $30,000, the final payment being due in
November, 2000, with interest varying from 7.0% to 7.2%.

The bonds require payment into a reserve fund of $1,900 annually untii the reserve reaches $19,000. The
payments are current and the balance is $19,000. Advance payments of interest and principal on the Revenue and
Student Fee Bonds are required to be made to an interest and sinking fund to cover the next payment due.
Interest paid on the bonds amounted to $3,060 during the current year. Accrued interest amounted to
approximately $270 at August 31, and is reflected in the financial statements.

Requirements for the next five years and to matarity including interest are as follows:

Year

" Ending

August 31 Principal Interest _ Total
2001 $ 30,000 $ 1,080 $ 31,080

$.30,000 $ 1,080 $ 31,080
I LEASE PURCHASE AGREEMENTS PAYABLE

In August of 1995, the College entered into a 5 year lease for the rental of twelve copy machines. In 1996, 1997
and 1998, subsequent leases were entered into. Terms of the leases require that Panola College pay $2,514 per
month for sixty months. Fotal rents to be paid on the original and subsequent leases amounted to $145,339.

14
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Summarized below are annual lease requirements associated with the agreements. Imputed interest rates ranging
from 4.41% to 10.00% are assumed in the leases. The interest portion of the lease payments in the current year
amounted to $2,415.

Year Ending
Aupust 31 Interest Principal Total Requirement
2001 $ 973 $ 6485 $ 7458
2002 435 6,133 6,568
2003 112 2,243 2,355

$1,520 $14.861 16,3

In prior years, the College entered into lease purchase agreements with Bank One Leasing Corporation for the
rental of vehicles, computer technology equipment, and telephone systems. Terms of current, five separate lease
agreements require that the College pay $6,230 for 60 months. Total rents to be paid on the lease agreements
amount to $373,807. '

Summarized below are annual lease requirements associated with the agreements. Interest rates of 5.25% to
5.65% are assumed in the leases, The interest portion of lease payments in the current year amounted to $10,757.

Year Ending Total
August 31 Interest Principal Requirement

2001 $ 8,286 $ 66,476 b 74,762
2002 4,545 70,217 74,762
2003 1,351 38,095 39,446
2004 67 7,767 7,834

$ 14,249 3 182,555 $ 196,804

NOTE PAYABLE

In October 1999, the college purchased approximately one acre of land and two structures adjoining existing College
tand. This real estate was purchased from an individual for a purchase price of $120,000. The $§120,000 was financed
with a cash down payment of $20,000 to the former owner and execution of a real estate lien note to the former owner
in the amount of $100,000. The note bears an interest rate of 6,.5% from October 1, 1999 with five annual installments
of $24,063 beginning October 1, 2000. : '

15
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Summarized below are annual payments associated with the note.

Year Ending Total
August 31 Interest Principal Requirement

2001 $ 6,500 $ 17,563 $ 24,063
2002 5,358 18,705 24,063
2003 4,143 19,920 24,063
2004 2,848 21,215 24,063
2065 1,466 22,597 24,063

$ 20,315 $ 100,000 $ 120,315

K. INTER-FUND RECEIVABLES AND PAYABLES

Inter-fund receivables and payables are summarized as folows. All amounts are payable currently within ninety
days without interest.

DUE FROM DUE TO

FUND - OTHER FUNDS OTHER FUNDS NET
Unrestricted 3 568,983 b (370,765) $ 198218
Auxiliary Enterprises 226,115 226,115
Restricted {493,346) (493,346)
Endowment (820) {820)
Unexpended plant 144,650 144,650
Retirement of Indebtedness (14,347) (14,347)
Agency (60,470) (60,470)
3 939,748 h (939,748) 8 -0~

L. CONTRACT AND GRANT AWARDS

Contract and grant awards are accounted for in accordance with the requirements of the AICPA Industry Audit
Guide, Audits of Colleges and Universities, Funds received, but not expended during the reporting period, are
shown as additions to fund balance. Revenues are recognized as funds are actually expended. For direct federal
contract and grant awards, funds expended, but not collected, are reported as federal receivables. Federal pass
through awards and non-federal contract and grant awards for which furds are expended, but not collected, are
reported as state and focal contracts and grants receivable. Contract and grant awards that are not yet funded
and for which the institution has not yet performed services are not included in the financial statements,

M. PROPERTY TAXES

Property taxes are levied each October 1 in conformity with Subtitle E, Texas Property Tax Code. The levy is
based on the assessed value as of the prior January 1 for all real and personal property located in the District.
The taxes become due January I of the following year. A discount of up to 3% is allowed for taxes paid between
October 1 and December 31. Taxes become past due February 1 and become delinquent on June 30. A tax lien
attaches to property on January 1 of each year to secure the payment of all taxes, penalties, and interest
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ultimately imposed. Taxes receivable as reflected on the balance sheet are net of an allowance for doubtful
accounts. The allowance is based upon historical experience in collecting property taxes. Additionally, the net
receivable is offset by deferred revenues in the same amount as they are only available to fund expenditures for
the next fiscal year. Property taxes are restricted to use within the taxing district. There are no other restrictions
on the use of taxes. Taxes levied for the year ended August 31, 2000 is $2,769,905, which includes penalty and
interest assessed of $11,696. Tax collections for the current year including delinquent collections amounted to
approximately 99.35% of the current tax levy.

A summary of tax data is presented as follows:

Assessed valuation of the

District 2,508,632,363
Less: Exemptions {119,102,129)
Less: Abatements (425,134,065)
Net Assessed Valuation of

the District 1,964,396,169

Current Debt
Operations Service Total

Tax Rate Per $100 valuation

for authorized 0.20000 0.50000 0.70000
Tax Rate Per $100 valnation

for assessed 0.14041 0.00000 0.14041

Current Debt
Taxes Collected Operations Service Total

Current Taxes Collected, Net

of Discounts of $69,766 2,624,125 2,624,125
Delinquent Taxes Collected 46,271 46,271
Penalties and Interest

Collected 42,336 42.336
Collection Fees (44,510) (44,510)
Total Collections 2,668,222 0 2,668,222

N. LITIGATION

The College and its attorneys are not aware of any pending litigation.
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O. CHANGES IN PROPERTY AND EQUIPMENT

Physical plant and equipment are stated at cost at date of acquisition or fair market value at date of creation of
the detail asset records. Depreciation on physical plant and equipment is not recorded. Detail asset records were
established in 1992. Historical cost was used as much as possible, all other items were valued at estimated current
market value,

Investment in plant transactions for the year ended August 31, 2000, are summarized as follows:

Balance Adjustment/ Retirement/ Balance
9/01/99 Additions Deletions 8/31/00
Land and
Improvements $ 855,460 b 120,000 $ 0 s 975,460
Building and
Improvements 9,185,496 9,185,496
Equipment (Includes 3,669,330 230,963 106,518 3,793,775
Furniture, fixtures, and
Vehicles)
Library Holdings 638,644 81,045 719,689
$ 14,348,930 $ 432,008 $ 106,518 S 14,674,420

Library holdings noted above include library books and reference material also contained in magnetic media
form. These holdings are valued at cost.

P. CONTINGENT LIABILITIES

The College participates in several state and federal grant programs, which are governed by various rules and
regulations of the grantor agencies. Costs charged to the respective grant programs are subject to audit and
adjustment by the grantor agencies; therefore, to the extent that the College has not complied with the rules and
regulations governing the grants, refunds of any money received may be required and the collectibility of any related
receivable at August 31, 2000, may be impaired. The ultimate resolution cannot presently be determined.
Accordingly, no provisien for any liability that may result has been recognized in the financial statements,

A

. EMPLOYEES' RETIREMENT PLAN
Plan Description:
The Teacher Retirement System of Texas (TRS) is a multiple-employer public employee retirement system (PERS). It

is a cost-sharing PERS with one exception: all risks and costs are not shared by the employer (unless the employer is a
senior college, medical school, or a state agency in which case the employer is considered the State of Texas) are the
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liability of the State of Texas. By statute, the State of Texas contributes to the retirement system an amount equal to
the current authorized rate times the aggregate annual compensation of all members of the retirement system during
that fiscal year,

Types of Employees Covered:

All employees of public, state-supported educational institutions in Texas who are employed for 1/2 or more of the
standard work load and who are not exempted from membership under Texas Government Code, Title 8, Subtitle C
Section 822,002 are covered under the plan,

Benefit Provisions:

The Teacher Retirement System of Texas administers retirement and disability annuities, and death and survivor
benefits to employees and beneficiaries of employees of the public school system of Texas. It operates primarily under
the provisions of Texas Constitution, Article XVI, Section 67 and Texas Government Code, Title 8, Subtitle C,

The system also administers proportional retirement benefits and service credit transfer under Texas Government
Code, Title 8, Chapter 803 and 805, respectively.

Service Retirement:

1. Normal - age 65 with § years of service
age 60 with 20 years of service
age 50 with 30 years of service
age plus years of service equals 80

2. Reduced- age 55 with at least 5 years of service, or
any age below 50 with 30 years of service

A member is fully vested after 5 years of creditable service and entitled to any benefit for which eligibility
requirements have been met.

FUNDING STATUS AND PROGRISS

State law provided for a state contribution rate for fiscal years 1998 and 1999 of 6.0% and a member contribution
rate of 6.4%. These rates are set by state statutes. The actuarially determined contribution requirements for the
fiscal year were 6.4% for the employee and 6.0% for the state, In certain instances, the reporting district is required
to make all or a portion of the State's 6.0% contribution. Contribution requirements are not actuarially determined
but are legally established each biennium pursuant to the following state funding policy: (1) The state constitution
requires the legislature to establish a member contribution rate of not less than 6% of the member's annual
compensation and a state contribution rate of not less than 6% and not more than 10% of the aggregate annual
compensation of all members of the system during that fiscal year. (2) A state statute prohibits benefit imprevements
or contribution reductions if, as a result of the particular action, the time required to amortize TRS's unfunded
actuarial liabilities would be increased to a period that exceeds 31 years, or, if the amortization period already exceeds
31 years, the period would be increased by such action.
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PANOLA COLLEGE
NOTES TO THE FINANCIAL STATEMENTS
AT AND FOR THE YEAR ENDED AUGUST 31, 2000

Contribution requirements for Panola College for fiscal years ended August 31, 1997 through 2000 were as follows:

Fiscal Year On-Behalf
Ended State Employee Total Covered
August 31, Contribution Contribution Contribution Payroll
1997 3 131,291 3 140,044 b 271,335 $ 2,188,181
1998 134,016 142,902 276,918 2,238,664
1999 141,914 151,375 293,289 . 2,365,291
2000 162,603 173,443 336,046 2,710,054

The contributions applicable to Panola College for the above years is less than 1/10 of 1 percent of total contributions
into the Teacher Retirement System as a whole.

Actuarial values of assets and accrued lizbilities of the Teacher Retirement System of Texas as of August 31, 1997 to
2000 were as follows (in billions):

Actuarial Actuarial (Unfunded)/Overfunded
Fiscal Value Acecrued Actuarial Accrued
Year Of Assets Liability Liability
1997 s 53.8 $ - 539 $ (0.1)
1998 60.4 57.9 25
1999 69.4 - 672 22
2000 79.3 73.9 54

The Teacher Retirement System of Texas issues a publicly available financial report that includes financial statements
and required supplementary information for the defined benefit pension plan. That report may be obtained by
writing to the Teacher Retirement System, 1000 Red River Street, Austin, Texas 78701.

The State has also established an Optional Retirement Program for institutions of higher education. Participation in
the Optional Retirement Program is in liex of participation in the Teacher Retirement System. The Optional
Retirement Program provides for the purchase of annuity contracts or mutual funds. The percentages of participant
salaries currently contributed by the state and each participant are 6.0% and 6.65% respectively. Since these are
individual investments, the State has no additional or unfunded liability for this program. Currently, the District
contributes an additional 2.5% of each participant's salary who were members of the program at August 31, 1995, to
the Optional Retirement Program as allowed under provisions of state law.

The retirement expense (on-behalf) to the State of Texas for the District was $159,331 for the Optional Retirement
Plan for the fiscal year ended August 31, 2000. Participants contributed $178,888 for the Optional Retirement
Programs. The District contributed $50,037 to the Optional Retirement Program to cover the 2.5% referenced above.

The contributions described above were based on total covered payroll of $2,665,517 for the year, All on-behalf

payments referenced above are included as revenues and expenditures in the financial statements in the restricted
fund.
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PANOLA COLLEGE
NOTES TO THE FINANCIAL STATEMENTS
AT AND FOR THE YEAR ENDED AUGUST 31, 2000

R. DEFERRED COMPENSATION PROGRAM

State employees may elect to defer a portion of their earnings for income tax and investment purposes pursuant to
authority granted in Government Code 609,001, As of August 31, 2000, the College had twenty-two employees
participating in the tax sheltered annuity program. A total of $73,066 in payroll deductions had been invested in
approved plans during the fiscal year.

S. COMPENSATED ABSENCES

On retirement, termination, or death of full time employees, the College pays employees for unused vacation leave,
The College recognized the acerued liability for the unpaid annual leave in the Current Unrestricted Fund. Sick leave
is not paid to an employee upon death, termination, or retirement; therefore, there is no liability shown in the
financial statements.

Vacation is earned at the rate of one day per month up to a maximum of ten days per year. Employees accrue the
vacation during the first six months of employment but are not eligible to take vacation until after six months of
continuous employment. Sick leave is also earned at the rate of one day per month up to ten days. In addition, two
personal days are earned each year.

Totat acerued compensated absences representing unused vacation leave amounted to approximately $88,723 at
August 31, 2000.

T. HEALTH CARE AND LIFE INSURANCE COVERAGE

During the year ended August 31, 2000, employees of Panola College were covered by a health and life insurance plan
(the Plan). The Plan is funded by the State. The State paid premiums of $216 per month per employee to the Plan,

_ and the employees, at their option, authorized payroll withholdings to pay premiums for dependents. All premiums
were paid to a licensed insurer. The Plan was authorized by Article 3.51.2, Texas Insurance Code.

The State's total contribution (on-behalf) for the year amounted to $411,742 and covered an average of 133 employees
per month, and is included as revenues and expenditures in the restricted fund.

U. POST-RETIREMENT HEALTH BENEFITS

Panoia College as allowed, but not required by state statutes, .present!y reimburses 43 retired empicyees $16.88 per
month representing the cost of continuation of dental insurance. This is the same amount provided to active
employees.

The College in accordance with state statutes, has five retired employees who formerly worked in auxiliary

departments of the College. The College continues to fund these retirees’ health insurance coverage, The monthly
premium for the fiscal year ending August 31, 2000, was $232 per retiree.
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PANOLA COLLEGE
NOTES TO THE FINANCIAL STATEMENTS
AT AND FOR THE YEAR ENDED AUGUST 31, 2000

In addition to providing pension benefits, the State provides in accordance with state statutes, certain health care and
life insurance benefits for retired employees, Almost all of the employees may become eligible for those benefits if they
reach normal retirement age while working for the State. Those and similar benefits for active employees are
provided through an insurance company whose premiums are based on benefits paid during the previous year. The
cost to the State {(on-behalf payments) of providing those benefits for 38 retirees was $116,885, and is included in the
financial statements as revenues and expenditures in the restricted fund.

. RELATED PARTIES

‘ Panola College Development Foundation is a nonprefit organization with the sole purpose of supporting the
educational and other activities of the College. The Foundation aceepts donations and acts as coordinator of gifts
made by other parties. During the fiscal year no transactions occurred between the Foundation and the College.

. FUNDS HELD IN TRUST BY OTHERS

The balances or transaction of funds held in trust by others on bhehalf of Panola College are not reflected in the
financial statements. At August 31, 1999, there were five such funds for the benefit of the College. The Lawrence R,
and Debbie H. Sharp Endowment Scholarship Fund, the Q. M. Martin Trust No. 2, the Reeves Scholarship Fund, the
Daniel Scholarship Fund, and the Jacke Daniel Davis Memorial Scholarship Fund are held in trust by First Stafe
Bank and Trust of Carthage, Texas. Fands held in trust on these amounted to approximately $318,322 at the end of
the fiscal year.

. RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters. The College maintains commercial insurance coverage
covering each of those risks of loss,. Management believes such coverage is sufficient to preclude any significant
uninsured losses to the College. At no time during the Iast three fiscal years have claims exceeded commercial
coverage,

. DEFERRED REVENIES

Revenues, primarily consisting of tuition, fees, and housing charges, related to academic terms in the next fiscal year
are recorded on the balance sheet as deferred revenue in the current fiscal year.,
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PANOLA COLLEGE
NOTES TO THE FINANCIAL STATEMENTS
AT AND FOR THE YEAR ENDED AUGUST 31, 2000

Z. OTHER DISCLOSURES

Panola College had no transactions related to advance refunding bonds or defeased bonds outstanding during the
period.

The College is exempt from income taxes under Internal Revenue Code Section 1 15, Income of States, Municipalities,
Etc., although unrelated business income may be subject to income taxes under Internal Revenue Code Section 511
(a}(2)(B), Imposition of Tax on Unrelated Income of Charitable, Etc, Organizations. The College had no unrelated
business income tax liability for the year ended August 31, 2000.
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PANOLA COLLEGE
SCHEDULE C-1

DETATIL OF STATE APPROPRIATIONS AND TUITION AND FEES

For the Year Ended August 31, 2000

State Appropriations:
Education and General State Support

State Group Insurance
State Retirement Matching

Total State Appropriations

Tuition and Fees (a)
State Funded Courses
In-District Resident Tuition
Out-of-District Resident Tuaition
Non-resident Tuition
Subtotal Tuition

General Fecs

Out of District Fees

Lahoratory Fee

Technology Fees

Other Fees
Subtotal Fees

Remissions and Exemptions-State

Total Tuition and Feey

$

3

Auxiliary

Unrestricted Enterprises Restricted Totat
3,591,543 § $ 3,591,543
528,627 528,627
321,934 321,934
3,591,543 850,561 4,442,104
300441 360,441
478,546 478,546
9,797 9,797
788,784 788,784
312,683 312,683
407,083 407,083
66,362 66,362
71,923 71,923
89,788 89,788
947,839 947,839
29,477 29,477
1,766,100 § A 1,766,100

{(2) In accordance with Education Code 56.033 $19,037 of tuition
was set aside for Texas Public Education Grants (TPEG),

See Independent Auditor's Report on Additional Information,
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PANOLA COLLEGE
SCHEDULE C-2

SCHEDULE OF CURRENT FUNDS EXPENDITURES BY OBJECT

For the Year Ended August 31, 2000

Unrestricted - Educational and General
Instruction
Public Service
Academic Support
Student Services
Institutional Support
Operation and Maintenance of Plant
Scholarships and Fellowships
Total Unrestricted

Restricted - Edueation and General
Instruction
Public Service
Academic Support
Student Services
Institutional Support
Operation and Maintenance of Plant
Scholarships and Fellowships
Total Restricted

. Total Educational and General

Auxiliary Enterprises

Total Current Fund Expenditures

SALARIES STAFF OTHER CAPITAL
AND WAGES BENEFITS EXPENSES OUTLAY TOTAL
3,211,930 3 309,115 § 392,418 § 59,983 § 3,973,446
16,579 1,862 2,685 21,126
750,922 100,834 274,528 175,981 1,302,265
420,031 41,193 50,794 12,495 554,513
549,641 50,174 430,772 7,321 1,037,914
365,638 17,759 423,007 6,213 $12,617
125,827 125,827
5,314,741 520,937 1,730,031 261,999 7,827,708
(Exh. C)
102,416 524,495 133,894 19,120 779,925
133,870 31,821 107,769 18,815 292,275
3,399 115,353 1,042 10,696 130,490
89,410 90,410 36,972 216,792
86,290 86,290
30,696 30,696
1,783,533 1,783,533
329,005 879,065 2,063,210 48,631 3,320,001
(Exh. €)
5,643,836 1,400,002 3,793,241 310,630 11,147,709
208,699 44,537 1,824,106 1,378 1,275,720
(Exh. C)
5849535 § 1,444,539 § 4,817,347 § 312,008 § 12,423,420

See Independent Auditor's Report on Additional Information.
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PANOLA COLLEGE

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Year Ended August 31, 2000

PASS THROUGH
Federal PROGRAM DISBURSEMENTS
Federal Grantor/Pass Through Grantor/ PROJECT CFDA OR AWARD AND
Program Title NUMBER Number AMOUNT EXPENDITURES
U. S Department of Education
Direct
SEOG EP007A994092 84.007 * 52,017 49,007
SEOQG EP007A994092 - 84.007 * 689
Sub total SEOG Program 52,017 49,696
Federal College Workstudy EP033A994092 84.033 * 74,872 71,468
Federal College Workstudy EP033A004092 84.033 55,817 1,228
Sub total Workstudy Program 130,689 72,696
Federal Pell Grant Program EP063P991657 84,063 * 1,307,873 951,439
Federal Pell Grant Program EP0G3P001657 84.063 716,688 299,710
Sub total Pell Program 2,024,561 1,251,149
SUB-TOTAL--STUDENT FINANCIAL AID 1,373,541
U. S Department of Education-Passed Through From:
Texas Higher Xducation Coordinating Board
Carl Perkins Voc. Ed. 04236 84.048 175,700 175,700
SUB-TOTAL-Passed through from Texas Higher Education Coordinating Board 175,700
Texas Education Agency '
Adult Basic Education 41000601 84.002A 61,981 61,859
Adult Basic Education - Corrections 041000231 84.002A 36,612 28,849
Adult Basic Education TANF 036250131 93.558 38,607 38,607
SUB-TOTAL-Passed Through from Texas Education Agency 137,200 129,315
Total U. 8. Department of Education 1,678,556
Department of Health and Human Services
Pass Through From
East Texas Council of Governments ‘
TANF 25 PC-TANF-PY99-01 93.558 35,868 35,822
National Science Foundation ‘
Interdisciplinary Tech DUE-9652088 47.076 7,123 7,123
Department of Traasportation
Passed Through From: .
Texas Department of Transportation 589xxf3004 20.600 6,154 6,154
Texas Department of Transportation 580xxf70G06 20.600 36,534 36,534
Total Department of Transportation 42,688 . 42,688
All Other Federal Pregrams
U. S Department of Housing and Urban Development
. Housing Interest Subsidy CH-TEX-263 (D) 14.600 8,688 8,688
Total Federal Financial Assistance 1,772,877
Federzl Revenues Per Exhibit C 1,764,189
Add: HUD Interest Subsidy 8,688
. 1,772,877

¥ Denotes major federal financial assistance program as defined by

the Single Audit Act as amended in 1996 and OMB Circular A-133.
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PANOLA COLLEGE
NOTES ON ACCOUNTING POLICIES FOR FEDERAL AWARDS
YEAR ENDED AUGUST 31, 2600

The College uses the restricted fund account for resources restricted to, or designated for, specific purposes by a
grantor, Federal and state financial assistance generally is accounted for in the Restricted - Current Fund with
the exception of the HUD Interest Subsidy accounted for in the Retirement of Indebtedness Fund.

The financial stateraents of Panola College are prepared on the accrual basis of accounting except depreciation
expenses related to plant fund assets is not recorded. The statement of current funds revenues, expenditures and
other changes is a statement of financial activities of current funds related to the current reporting period. It does
not purport to present results of operations or the net income or loss for the period as would a statement of
income or a statement of revenue and expenses.

To the extent that current funds are used to finance plant assets, the amounts so provided are accounted for as (1)
expenditures, in the case of normal replacement of equipment and library holdings; (2) mandatory transfers in
the case of required provisions for debt amortization and interest and equipment renewal and replacement; and
{3) transfers of a non-mandatory natare for all other cases.

Federal grant funds are considered {o be earned to the extent of expenditures made under the provisions of the
grant, and, accordingly, when such funds are received, they are recorded as deferred revenues untit earned.

. The period of availabilify for federal grant fands for the purpose of liquidation of outstandihg obligations made

on or before the ending date of the federal project period extended 30 days beyond the federal project period
ending date, in accordance with provisions in Section H, Period of Availability of Federal Funds, Part 3, OMB

Circular A-133 Compliance Statement - Provisional 6/97.
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PANOLA COLLEGE
SCHEDULE D-4

SCHEDULE OF EXPENDITURES OF STATE AWARDS

For the Year Ended August 31, 2600

GRANT PROGRAM
PROJECT OR AWARD
Grantor Agency/Program Ttle NUMBER AMOUNT EXPENDITURES
Pass Through From
Texas Education Agency
Adult Basic Education 4100061 $ 21,935 % 21,518
Adult Basic Education TANF 001106131 12,658 12,658
SUB-TOTAL 34,176
Other Miscellaneous Grants
Texas Grant TEXAS 99-00 57,675 57,675
Texas Infrastructure Board (T1F) AE-2000-CNIC-3377 20,000 26,000
Texas Treasurer's Grant 713-99116 20,000 10,696
Self Sufficiency Grant POT-70564 216,977
TOTAL STATE AWARDS h 333,524
State Revenues Per Exhibit C $333,524

Significant Accounting Policies Used in Preparing the Schedule:
The schedule is presented using the accrual basis of accounting. See Note B to the financial statements
for Panola Cnllége's significant accounting policies. These expenditures are reported on Panola College's
fiscal year. Expenditure reports to funding agencies are prepared on the award period basis.
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INDIVIDUAL FUND STATEMENTS
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CURRENT FUNDS - funds available for

current operating and maintenance
purposes as well as those restricted by
donors and other outside agencies for
specific operating purposes. Current funds
are segregated into specific balanced fund
groups as jfollows:

UNRESTRICTED - funds received by the
College that have no limitation or
stipulation placed on them by external
agencies or donors. These funds are
used for carrying out the primary
purpose of the College, i.e. education,
extension, and administration.

AUXILIARY ENTERPRISES - funds for
activities that serve students, faculty,
or staff for which charges are directly
related to, although not necessarily
equal to, the cost of the service.
Examples are food services and
bookstores. |

RESTRICTED - funds available for
current purposes, but with the
restrictions from outside agencies or
persons. Revenues are reported only
to the extent of expenditures for the
current year.
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PANOLA COLLEGE

UNRESTRICTED

BALANCE SHEET

AUGUST 31, 2000

WITH COMPARATIVE AMOUNTYS AT AUGUST 31, 1999

ASSETS

Cash and cash equivalents
Short-term investments .
Accounts receivable (net of allowance for doubtful accounts)
Taxes receivable (net of allowance for doubtful accounts)
Due from other funds
Due from other agencies
Prepaid expenses
Total Assets

LIABILITIES AND FUND BALANCE

Liabilities:
Accounts payable
Accrued liabilities
Due to other funds
Deferred revenues
Accrued compensable absences payable
Total Liabilities

Fund Balance:
Reserved
Accounts receivable
Encumbrances
Other
Unreserved
Undesignated

Total Fund Balance

Total Liabilities and Fund Balance

See Independent Auditor's Report on Additional Information.
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2000

2,296,412
281,601
199,773

60,871
568,983
13,705
4,530

(Memo Only}
1999

3,425,875

2,633,882
265,938
148,891

56,589
526,321
10,969
6,861

115,395
38,737
370,765
624,907
84,466

3,649,451

1,234,270

128,336
69,232
596,729
641,417
94,563

84,413
51,837
4,530

2,050,825

1,530,277

2,191,605

26,224
14,852
6,861

2,071,237

2,119,174

3,425,875

3,649,451




PANOLA COLLEGE

UNRESTRICTED

STATEMENT OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES

FOR THE YEAR ENDED AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

REVENUES

State Appropriations

Local Funds:
Tuition and fees
Taxes
Sales and services
Grants, Gifts and Centracts
Interest income
Other local revenues

Total Revenues

EXPENDITURES

Educational and general
Instruction
Public service
Academic support
Student services
Institutional support
Operation and maintenance of plant
Scholarships and awards

Total Expenditures

Excess of Revenues over Expenditures
TRANSFERS-ADDITIONS / (DEDUCTIONS)
Mandatory fransfers
Non-mandatory transfers
Total Transfers-Additions /(Deductions)
Net Increase in Fund Balance
Fund Balance, beginning of year

Fund Balance, end of year

See Independent Auditor's Report on Additional Information.
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2000

3,591,543

1,766,100
2,668,222
221,180

166,524
111,922

8,519,491

3,973,446

21,126

1,302,265
554,513
1,037,914
812,617
125,827

7,827,708

691,783

(360,270}
{259,082)

(619,352)

72,431

2,119,174

2,191,605

$

(Memo Only)
1999

3,488,315

1,688,829
2,667,618
301,020
15,435
133,966
67,135

8,362,318

3,674,774
82,898
1,086,686
518,390
1,177,138
892,774
123,569

7,556,229

806,089

(396,866)
(381,618)

(778,484)
27,605

2,091,569

2,119,174




PANOLA COLLEGE

AUXILIARY
BALANCE SHEET
AUGUST 31, 2000
WITH COMPARATIVE AMOUNTS AT AUGUST 31, 1999
{Memo Only)
2000 1999
ASSETS
Cash and cash equivaleants $ 86,566 h) 92,978
Accounts receivable 167,779 13,424
Inventory, at cost 116,642 85,668
Due from other funds . 226,115 323,669
Prepaid expenses 1,978 5,285
Total Assets $ 599,080 $ 521,024
LIABILITIES AND FUND BALANCE
Liabitities;
Accounts payable 5 29,042 h 46,555
Accrued liabilities 62,137 56,649
Deposits payable 17,100 17,224
Deferred revenues 300,763 218,679
Accrued compensable absences payable 1,307 809
Total Liabilities 410,349 339,916
Fund Balance:
Reserved
Encumbrances 11,356 24,865
Accounts receivable 7,256 7,168
Inventory 116,642 85,668
Prepaid expenses 1,978 5,285
Unreserved
Undesignated 51,499 58,122
Tetal Fund Balance 188,731 181,108
Total Liabilities and Fund Balance $ 599,080 $ 521,024 .

See Independent Auditer's Report on Additional Information,
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PANOLA COLLEGE

AUXILIARY

STATEMENT OF CURRENT FUNDS REVENUES,
EXPENDITURES AND OTHER CHANGES

FOR THE YEAR ENDED AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

REVENUES
Bookstore
Food service and vending
Student housing
Other local revenues
Total Revenues

EXPENDITURES
Bookstore
Food service and vending
Student housing
Athletics
Total Expenditures

Excess (Deficiency) of Revenues over Expendifures
TRANSFERS-ADDITIONS / (DEDUCTIONS)
Non-mandatory transfers
Total Transfers-Additions /(Deductions)
. Net Increase in Fund Balance

Fund Bé!ance, beginning of year

Fund Balance, end of year

See Independent Auditor's Report on Additional Information,
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2000

721,830
320,219
168,548

12,746

1,223,343

545,231
250,070

20,108
460,311

1,275,720

(52,377)

60,000
60,000

7,623
181,108

188,731

$

$

(Meme Only)
1999

680,836
285,900
178,211

8,622

1,153,869

442,145
260,414

20,434
436,967

— 1,159,960

(6,091)
8,000
8,000
1,909

179,199

181,108




PANOLA COLLEGE

RESTRICTED
BALANCE SHEET
AUGUST 31, 2000
WITH COMPARATIVE AMOUNTS AT AUGUST 31, 1999
{(Memo Only)
2000 1999
ASSETS
Cash and cash equivalents $ 255,810 3 -219,915
Federal and state receivables 357,923 364,378
Other grant receivables 2,369
Interest receivable 12,696 4,624
Due from other funds 819
Total Assets $ 626,429 $ 592,105
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable $ 8,209 $ 5,516
Accrued liabilitigs 1,657 33
Due to other funds 493,346 526,593
Deferred Revenues 62,104
Accrued compensable absences payable 2,950
Total Liabilities 568,266 532,142
Fund Balance-Reserved 32,735 15,522
Fund Balance-Restricted 25,428 44,441
Total Fund Balance 58,163 59,963
Total Liabilities and Fund Balance $ 626,429 $ 592,105

See Independent Auditor's Report on Additional Information.
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PANOLA COLLEGE

RESTRICTED

STATEMENT OF CURRENT FUNDS REVENUES,

EXPENDITURES AND OTHER CHANGES

FOR THE YEAR ENDED AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

(Memo Only)
2600 1999
REVENUES
State appropriations 5 850,561 3 592,354
Federal grants and contracts _ 1,764,189 1,561,422
State grants and contracts 333,524 174,733
Private grants and gifts 17,179 43,567
Inferest and investment income 109,616 80,683
Total Revenues 3,075,069 2,452,759
EXPENDITURES
Educational and general
Instruction 779,926 401,819
Public Service 292,274 209,423
Academic support 130,490 87,309
Student services : ' 216,791 201,556
Institutional support 86,290 82,698
Operation and mainfenance of plant 30,696 24,705
Scholarships and awards 1,783,534 1,727,532
Total Expenditures 3,320,001 2,735,042
Excess (Deficiency) of Revenues over Expenditures (244,932) (282,283)
TRANSFERS-ADDITIONS / (DEDUCTIONS)
Mandatory transfers 244,932 282,283
Excess (deficit) of restricted receipts
over transfers to revenues (1,800) {1,506)
Total Transfers-Additions /(Deductions) 243,132 280,777
Net Increase (Decrease) in Fund Balance (1,800) (1,506)
Fund Balance, beginning of year - 59,963 61,469
Fund Balance, end of year b3 . 58,163 $ 59,963

See Independent Auditor's Report on Additional Information,
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ENDOWMENT AND SIMILAR FUNDS-
funds subject to restrictions of endowment
and trust instruments requiring that

principal be maintained and that only the
income be spent.
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PANOLA COLLEGE
ENDOWMENT AND SIMILAR FUNDS

BALANCE SHEET
AUGUST 31, 2000
WITH COMPARATIVE AMOUNTS AT AUGUST 31, 1999
(Memo Only)
2000 1999
ASSETS
Cash and cash equivalents $ 17,674 L] 1,018,575
Short-term investnents 1,135,769 17,000
Total Assets $ 1,153,443 $ 1,035,575
'LIABILITIES AND FUND BALANCE
Liabilities: Due to other funds : $ 820 $ 819
Fund Balance-Restricted for Endowments 1,152,623 1,034,756
Total Liabilities and Fund Balance ' $ 1,153,443 $ 1,035,575

See Independent Auditor's Report on Additional Information.
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PANOLA COLLEGE

ENDOWMENT AND SIMILAR FUNDS

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED AUGUST 31,2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

(Memo Only)
2000 1999
REVENUES AND OTHER ADDITIONS )

Private gifts 5 117,397 b 67,627

Interest Income . 470
Total Revenues 117,867 67,627
" Net Increase in Fund Balance 117,867 67,627
Fund Balance, beginning of year 1,034,756 967,129
Fund Balance, end of year $ 1,152,623 3 1,034,756

See Independent Auditor's Report on Additional Information,
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' PLANT FUNDS - plant funds are divided
into these separate balanced fund groups:

UNEXPENDED - funds for the construction,
rehabilitation, and acquisition of physical
properties for institutional purposes.

RETIREMENT OF INDEBTEDNESS - funds
accumulated to meet debt service charges
and the retirement of indebtedness.

INVESTMENT IN PLANT - funds already
expended for plant properties. Physical
properties are stated at cost at date of
acquisition or fair market value at date of
donation. Depreciation is not recorded.
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PANOLA COLLEGE

UNEXPENDED

BALANCE SHEET

AUGUST 31, 20600

WITH COMPARATIVE AMOUNTS AT AUGUST 31, 1999

ASSETS
Cash and cash equivalents
Short-term investments
Interest receivabie
Due from other funds

Earnest money deposit
Total Assets

LIABILITIES AND FUND BALANCE

Liabilities: Due to other funds
Fund Balance-Reserved for accounts receivable and prepaids
Furd Balance-Reserved for Plant Improvements

Total Fund Balance

Total Liabilities and Fund Balance

See Independent Audifor's Report or Additional Information.
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2000

978,857
200,000

17,315
144,650

{Memeo Only)
1999

1,340,822

707,663
95,000
3,031
300,000
500

1,166,194

1,340,822

3,531
1,102,663

1,340,822

1,106,194

1,340,822

1,106,194




PANOLA COLLEGE

UNEXPENDED

STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

REVENUES AND OTHER ADDITIONS
, Interes;_income
Total Revenues
EXPENDITURES AND OTHER DEDUCTIONS
Expended for plant facilities

Excess (deficiency) of Revenues and Other Additions
over Expenditures and Other Deductions

TRANSFERS-ADDITIONS/ (DEDUCTIONS)
Non-mandatory transfers

Net Increase (Decrease) in Fund Balance
Fund Balance, beginning of year

Fund Balance, end of year

See Independent Auditor's Report on Additional Information.
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2000

55,546

(Memo Only)
© 1999

31,212

55,546

31,212

20,000

35,546

199,082

31,212

234,628

1,100,194

373,618
404,830

701,364

1,340,822

1,106,194




PANOLA COLLEGE
RETIREMENT OF INDEBTEDNESS

BALANCE SHEET '

AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS AT AUGUST 31, 1999

2000
ASSETS
Cash and cash equivaients 3 21,111
Short-term investments 19,000
Interest receivable 23
Total Assets b 40,134
LJABILITIES AND FUND BALANCE
Liabilities:

Accrued interest $ 270
Due to other funds 14,347
Total Liabilities 14,617
Fund Balance-Reserved for interest receivable 23
Fund Balance-Restricted for Debt Retirement 25,494
Total Fund Balance 25,517
Total Liabilities and Fund Balance $ 40,134

See Independent Auditer's Repert on Additional Information.
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(Memo Only)
1999

$ 11,119
19,00¢
27

s 30t

$ 765
3,864
4,629

27
25,490
25,517

$ 30,146



PANOLA COLLEGE

RETIREMENT OF INDEBTEDNESS
STATEMENT OF CHANGES IN FUND BALANCE
FOR THE YEAR ENDED AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

REVENUES AND OTHER ADDITIONS
Interest income
Federal interest subsidy
Other income
Total Revenues and Other Additions -

EXPENDITURES AND OTHER DEDUCTIONS
Retirement of indebtedness:
Principal
Interest and fees
Total Expenditures and Other Deductions

Excess (deficiency) of revenues and other additions
over expenditures and other deductions

TRANSFERS-ADDITIONS/ (DEDUCTIONS)
Nen-mandatory transfers

Net Increase (Decrease) in Fund Balance
Fund Balance, beginning of year

Fund Balance, erd of year

See Independent Auditor's Report on Additional Information.
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2000

1,300
© 8,088

9,988

109,096
16,230
125,326

(115,338)

115,338

25,517

25,517

(Memo Only)
1999

730
8,688

9,418

163,120
20,881
124,001

(114,583)

114,583

25,517

25,517




PANOLA COLLEGE

INVESTMENT IN PLANT

BALANCE SHEET

AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS AT AUGUST 31, 1999 :
' (Memo Only).

2060 1999
ASSETS
Land ) 975,460 $ 855,460
Buildings 9,185,496 9,185,496
Equipment, fixtures and vehicles o 3,793,775 3,669,330
Library holdings : 719,689 638,644
Total Assets b 14,674,420 b 14,348,930
LIABILITIES AND FUND BALANCE
Liabilities:
Bonds payable 5 30,000 $ 55,000
Note payable : 100,000
Lease purchase agreement payable 197,416 285,872
Total Liabilities 327,416 340,872
Fund Balance-Net investment in plant 14,347,004 14,008,058
Total Liabilities and Fund Balance $ 14,674,420 b} 14,348,930

See Independent Auditor's Report on Additional Information.
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PANOLA COLLEGE
INVESTMENT IN PLANT

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED AUGUST 31, 2000

WITH COMPARATIVE AMOUNTS FOR THE YEAR ENDED AUGUST 31, 1999

REVENUES AND OTHER ADDITIONS
Retirement of indebtedness
Expended for plant facilities
Total Revenues and Other Additions

EXPENDITURES AND) OTHER DEDUCTIONS
Capital lease obligation
Note payable obligation
Disposal of equipment and fixtures
Total Expenditures and Other Deductions
Net Increase (Decrease) in Fund Balance

Fund Balance, beginning of year

Fund Balance, end of year

See Independent Auditor's Report on Additional Information.
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2000

b 113,456
432,008

545,464

160,000
106,518

206,518

338,946

14,008,058

$ 14,347,004

3

{Memo Only)

1999

103,629
404,492

507,521

7,008

270,704

277,704

229,817

13,778,241

14,008,058
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AGENCY FUNDS - The College acts in a

custodial capacity for individuals, firms, and
student organizations. In its custodial capacity,
agency funds have been created.
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PANOLA COLLEGE
AGENCY FUNDS

STATEMENT OF CHANGES IN
ASSETS AND LIABILITIES

FOR THE YEAR ENDED AUGUST 31, 2000

ASSETS

Cash and cash equivalents
Due from other funds
Total Assets

LIABILITIES

Liabilities:
Deposits payable
Funds held in trust
Accounts payable
Due to other funds
Total Liabilities

See Independent Auditor's Report on Additional Infermation,

BALANCE
09-01-99

89,916
273
90,189

28,797
35,115

3,200
23,077
90,189

ADDITIONS

211,880

T 311,880

96,326
54,908
176
60,470
211,880

61

DEDUCTIONS

156,446
273

156,719

72,266
58,176

3,200
23,077

156,719

BALANCE
08-31-00

145,350

145,350

52,857
31,847
176
60,470
145,350
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SECTION

(UNAUDITED)
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Table 1

PANOLA COLLEGE
CONTACT HOUR STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)
Contact Hours

Fiscal

Year Academic Vo-Tech Total
1990-91 508,096 368,135 876,231
1991-92 512,400 372,339 884,739
1992.93 " 498,544 39’7,998 896,542
1093-94 525,072 382,831 967,903
1994-95 520,528 344,206 864,734
1995-96 555,728 382,496 938,224
1996-97 526,160 445,851 972,011
1997-98 , 483,616 476,985 954,601
1998-99 488,176 441,712 929,888
1999.00 . 531,568 435,658 967,226
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PANOLA COLLEGE

STATE APPROPRIATIONS PER
FULL TIME STUDENT EQUIVALENTS (FTSE)
LAST TEN FISCAL YEARS

{UNAUDITED)

Fiscal
Year

State

Appropriations

Per FTSE

1990-91
1991-92
1992-93
1993-94
1994-95
1995-9¢6
1996-97
1997-98
1998-99
1999-00

$

64

2,927
2,896
2,897
2,703
2,276
2,233
2,216
2,604
2,747
2,793

Table 2



0

@

(&)

Fiscal Year

1990-91
1991-52
1992.93
1993-94
1954-95
1995-96
1996-97
199798
1998-99
1999-00

Includes Current Unrestricted Fund, Axxiliary Enterprises Fund, and
Retirement of kndebtedness Plant Fund,

Scholarships for fiscal years 1985 through 1992

Instruction

2,210,633
2,151,782
2,374,664
2,650,697
3,037,836
3,340,689
3,681,275
3,705,760
3,674,774
3,973,446

were reflected in Restricted Funds.

Includes bonded debt, notes payable and capital lease obligations.

PANOLA COLLEGE
EXPENDITURES BY FUNCTICON (1)

TEN FISCAL YEARS
{(UNAUDITED)
Public Academic
Research Service Support
$ 310,931
305,032
21,779 633,523
19,514 543,926
668,266
771,279
71,336 680,746
109,216 952,728
82,398 1,086,686
21,126 1,302,265
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Student
Services

349,859
374,144
477,051
415,657
448,089
462,317
507,048
494,177
518,390
554,513



Operation & Scholarships
Institutional Maintenance and Auxiliary
Support of Plant Fellowships (2) Enterpriscs
1,158,652 § 875,438 751,670
1,366,765 756,919 822,954
716,488 596,504 72,657 975,120
721,469 866,138 159,160 944,222
747,103 740,539 99,348 872,264
841,414 753,436 96,391 864,428
957,611 939,420 111,739 947,469
1,191,038 1,093,965 98,890 1,158,777
1,177,138 892,774 123,569 1,159,960
1,037,914 812,617 125,827 1,275,720
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Table 3

Debt
Service (3) Totals

185,839 5,843,022
174,100 5,951,696
155,364 6,023,150
142,168 6,462,951
138,738 6,752,183
88,751 7,218,705
91,544 7,988,188
113,912 8,918,563
- 124,001 8,840,190
125,326 9,228,754



Fiscal Year

1990-91
1991-92
1992-93
1993-94
1994.95
1995-96
1996-97
1997-98
1998-99
1999-00

Notes:

State

Appropriations

2,901,114
2,941,877
2,893,672
2,911,203
2,774,402
2,972,345
2,961,081
3,353,530
3,488,315
3,591,543

PANOLA COLLEGE

REVENUES BY SOURCE
LAST TEN FISCAL YEARS (1)
(UNAUDITED)
Taxes for Federat
Tuition & Current Grants &
Fees Operations Contracts
547,250 s 1,703,052 h 1,355
534,625 2,255472
843,543 2,393,037 5,780
763,961 2,393,599 12,733
1,094,453 2,491,307
1,220,804 2,587,938
1,556,362 2,588,723
1,541,162 2,683,436
1,688,829 2,667,618
1,766,100 2,668,222

(1) Includes Unrestricted Current Funds, Auxiliary Enterprises Fund & Retirement
of Indebtedness Plant Fund,
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Interest

27,324
33,074
52,632
58,727
114,525
140,376
140,506
141,191
140,989
168,839



Tabie 4

Auxiliary ' Debt
Miscellancous Enterprises Service Totals
67,159 5 560,646 g 47,868 3 5,795,768
68,827 785,990 57,738 6,677,603
93,254 841,151 1,279 7,124,348
75,369 792,176 192 7,007,960
98,115 746,851 32,741 7,352,394
186,038 800,511 9,708 7,917,120
153,242 811,386 9,468 8,220,768
584,250 1,020,164 9,445 9,333,178
383,590 1,146,846 9,418 9,525,605
331,718 1,216,328 8,688 9,751,438
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Kiscal year

1990-91
1991-92
1992-93
1993-94
1994.95
1995-96
11996-97
1997-98
1998-99
199900

PANOLA COLLEGE
PROPERTY TAX LEVIES & COLLECTIONS

LAST TEN FISCAL YEARS
(UNAUDITED)
Current
Total Tax
Tax Levy Collections

1,763,525 3 1,662,044
2,382,093 2,188,551
2,451,113 2,331,122
2,463,550 2,393,870
2,556,344 2,510,759
2,659,962 2,609,186
2,673,934 2,622,811
2,750,498 2,700,732
2,747,743 2,683,405
2,758,209 2,693,891
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% of
Levy
Collected

94.25%
91.88%
95.10%
97.17%
98.22%
98.09%
98.09%
98.19%
97.65%
97.95%

Delinquent
Tax
Collections

29,482
49,285
66,624
64,064
65,682
67,287
57,295
72,547
46,825
46,271

Total
Tax
Collections

1,691,526
2,237,836
2,397,746
2,457,934
2,576,441
2,676,473
2,680,106
2,773,279
2,730,230
2,740,162



Table §

% of Total Outstanding % of
Collections Delinguent Delinquent
to Tax Levy Taxes Taxes to Levy
95.92% 8 238,029 s 13.50%
93.94% 219,743 9.22%
97.82% 212,214 . 8.66%
99.77% 211,927 8.60%
100.79% 203,696 7.97%
100.62% 199,876 7.51%
100.23% 207,503 7.76%
100.83% 191,363 6.96%
99.36% 188,630 6.86%
99.35% 202,963 7.36%
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Table 6

72

PANOLA COLLEGE
ASSESSED & ESTIMATED ACTUAL VALUE OF TAXABLE PROPERTY
LAST TEN TAX ROLL YEARS
* AND CURRENT TAX ROLL YEAR
(UNAUDITED)
Ratio of
Taxable Estimated Total Actual/
Tax Roll Year Value Yalue Total Estimated
1990 1,511,177.641 1,511,177,641 100%
1991 1,585,142,559 1,585,142,559 100%
1992 1,403,551,805 1,403,551,805 100%
1993 1,518,974,659 1,518,974,659 100%
1994 1,911,959,249 1,911,959,24% 100%
1995 1,773,071,737 1,773,071,737 160%
1996 1,572,994,934 1,572,994,934 100%
1997 2,032,137,421 2,032,137,421 100%
1998 2,186,980,773 2,186,980,773 1006%
1999 1,961,427,208 1,961,427,205 100%
2000 2,020,790,645 2,020,790,645 100%



PANOLA COLLEGE
PROPERTY TAX RATES - DIRECT & OVERLAPPING
(PER 5100 OF ASSESSED VALUE)

LAST TEN FISCAlL YEARS
(UNAUDITED)
College
Current Debt
Fiscal Year Operations Service Total County

199491 $ 0.11483 b 0.00227 b} 0.11710 $ 0.3649
1991-92 0.14827 0.00206 0.15033 0.3691
1992-93 0.17543 0.17543 0.4300
1993-94 0.16228 0.16228 0.4239
1994-95 0.13975 0.13975 0.3668
1995-96 0.15002 0.15002 0.3996
1996-97 0.16999 0.16999 0.4661
1%97-98 0.13535 0.13535 0.3862
1998-9% 0.12585 0.12585 0.3539
1999-00 0.14041 0.14041 0.3926

Notes:

(1) The County Education District was created by the
State Legislature in 1991 and subsequently dissolved
by the State Supreme Court in 1993 as unconstitutional.
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Table 7

Independent (1) Rural
Cities School Districts CED Fire
(Average) (Average) (Average) District Total
0.52210 1.00820 2.01230
0.54010 0.43930 $0.77550 2.27433
0.518%0 0.37400 0.96400 2.46233
0.51880 1.36150 2.40648
0.51610 1.26000 2.28265
0.51742 1.33137 2.39841
0.51742 1.48223 - $0.03000 2.66574
0.42621 1.44714 0.02370 2.41860
0.39286 1.48743 0.02179 2,38183
0.40810 1.46291 2.28921

0.02560
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Table 8

PANOLA COLLEGE
RATIO OF NET BONDED DEBT TO ASSESSED VALUE AND NET BONDED DEBT PER CAPITA
LAST TEN FISCAL YEARS
(UNAUDITED)
Ratio of
Available Net Bonded Net
Assessed Gross Debt Net Debt to Bonded
Fiscal Value(2) Bonded Service Bonded Assessed Debt Per
Year Population {Thousands) Debt Funds Debt Value Capita
1990-91 22,035 $ 1,585,142 :3 250,000 $ 27,606 5 222,394 14.03% b 10.09
1991-92 22,100 1,403,552 205,000 41,673 163,327 11.64% 7.39
1992-93 ¢ 22,300 1,518,975 190,000 77,588 112,412 7.40% 5.04
1993-94 22,430 1,911,959 170,000 34,512 135,488 7.09% 6.04
1994-95 22,500 1,773,072 150,000 25,517 124,483 7.02% 553
1995-96 22,500 1,572,994 130,000 25,517 104,483 6.64% 4.64
1996-97 23,402 2,031,345 105,000 25,517 79,483 3.91% 3.40
1997-98 22,949 2,186,981 80,000 25,517 54,483 2.50% 2.37
1998.99 22,891 1,961,427 55,000 25,517 29,483 1.50% 1.29
1999-00 23,070 2,020,791 30,000 25,517 4,483 0.22% 0.19

1) 1983 throngh 1986 and 1988 and 1990 population based on
Sales & Marketing Management Survey of buying power. 1987
population based on Texas Department of Health projections.
1989 and 1992 through 1995 population is based on estimates.
1996 is based on Texas State and Local Government Fiscal 1996
Debt Report.

2) Panola County Appraisal District.
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PANOLA COLLEGE
COMPUTATION OF LEGAL DEBT MARGIN
AUGUST 31,2000

(UNAUDITED)

The amount of bonded debt is limited by statute to the extent that the aggregate annuzal
bond taxes in the District shall never exceed $0.50 per $100 valuation of taxable

property in the District.

For the fiscal year ended August 31, 2000, the College had no general obligation debt;
therefore, no tax rate was established for the purpose of debt service,
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PANOLA COLLEGE

COMPUTATION OF DIRECT AND OVERLAPPING BONDED DEBT

AUGUST 31, 2600
(UNAUDITED)

Jurisdiction

Direct:
Panola College

Overlapping:
Panola County
City of Carthage
City of Beckville
Carthage ISD
Gary ISD
Beckviile ISD
Elysian Fields ISD
Tatum ISD
Tenaha ISD
Joaquin ISD

Total Direct and Overlapping Debt

Net
Bonded Debt

Outstanding (1)

$30,000

400,000
4,865,000
0
9,830,000
1,915,000
6,540,000
2,200,000
4,225,000
105,000
1,545,000

i ————
$31,655,000
L]

(1) Respective entities and anditors of respective entities.

(2) Texas Municipai Reports
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Percent
Applicable
to
College

100.60%

100.06%
100.00%
100.00%
100.00%
100.00%
160.00%
53.75%
32.50%
1.86%
5.05%

2)

Table 10

Amount
Applicable
to
College

$30,000

400,000
4,865,000
0
9,830,000
1,915,000
6,540,000
1,182,500
1,373,125
1,953
78,023

B e ————
$26,215,601
L ]



FPANOLA COLLEGE

RATIO OF ANNUAL DEBT SERVICE EXPENDITURES FOR GENERAL

BONDED DEBT TO TOTAL GENERAL EXPENDITURES

Table 11

LAST TEN FISCAIL YEARS
(UNAUDITED)
Ratio of
Debt Service
Total to Total
Tiscal Total Debt General General
Year Principal Interest Service Expenditures (1) Expenditures
199¢-91 8 45,000 19,090 64,090 $ 5,843,022 1.10%
199192 45,000 16,221 61,221 5,951,696 1.03%
1992-93 15,000 14,234 29,234 6,023,150 0.49%
1993-94 20,000 12,965 32,965 6,462,951 0.51%
1994.95 20,000 11,520 31,520 6,752,183 0.47%
1995.96 20,000 10,080 30,080 7,218,705 - 0.42%
1996-97 25,000 8,460 33,460 7,988,188 0.42%
1997-98 25,000 6,660 31,660 8,918,563 0.36%
1998-99 25,000 4,860 29,860 8,840,190 0.34%
1999-00 . 25,000 3,060 28,060 9,228,754 0.30%

(1) Represents total expenditures in the auxiliary, unrestricted, and retirement of indebtedness funds.

78



Table 12

PANOLA COLLEGE
PRINCIPAL TAXPAYERS
AUGUST 31, 2000
(UNAUDITED)
1997 Percentage
Assessed of Total
Valuation (1} Assessed
Taxpayer (1) Type of Business (in 1,000's) Valuation
Union Pacific Resources Petrolewm $199,161 9.85%
Devon Energy (Pennzenergy) Petroleum 152,616 7.55%
Texaco E & P Inc. Petroleum 140,078 - 6.93%
EOG Resounrces 88,673 4.39%
Exxon Corp. Petroleam 710,689 3.50%
Duke Energy Field 8vcs-Procsng Petrolenm 57,988 2.87%
Lacy R, Inc. Petroleum 55,642 2.75%
BP Amoco Corporation Petrolenm 46,097 2.28%
TXU Mining Co. Utilities 39,476 1.95%
Vastar Resources Inc. Petroleum 37,935 1.88%
Totals (43.96% of Actual Value of $2,020,790,645) $888,295 43.96%

(1) Panola County Appraisal District
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Table 13

PANOLA COLLEGE
DEMOGRAPHIC STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)
Median
Per Capita Household National
Effective Effective Unemploy- Unemploy-
Fiscal Popula- Median Buying Buying ment nent
Year tion (1) Age (2) Income Income (2) Rate (3) Rate (3)
1996-91 22,035 359 $14,841 $21,952 4.2% 5.40%
1991-92 22,100 4.8 $14,902 $22,838 5.7% 6.50%
1992-93 22,300 35.1 §14,999 $21,746 7.5% 7.30%
1993-94 22,430 354 $15,449 $21,746 7.0% 6.50%
1994-95 22,500 36.1 816,375 $23,139 6.3% 6.70%
1995-96 22,500 36.1 $16,695 $21,027 8.7% 5.00%
1996-97 23,402 36.1 $17,550 $22,899 9.6% 5.40%
1997-98 22,949 36.1 $16,720 $21,027 9.8% 4.60%
1998-99 22,891 36.1 516,800 §25,781 10.5% 4.10%
1599-00 23,070 36.1 $16,948 $23,651 9.9% 3.70%

(1) Federal Bureau of Census, Sales and Marketing Survey of Buying Power.

1987 population based on Texas Department of Health projections.

1989 through 1996 estimated.
1997 based on Texas State and Local Government Fiscal 1996 Debt Report.

(2) Federal Bureau of Census, East Texas Council of Governments, Regional

Economic Information System Bureau of Economic Analysis and

Estimates.

{3) Texas Employment Commission.
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PANOLA COLLEGE

DEMOGRAPHIC STATISTICS

LAST TEN FISCAL YEARS

(UNAUDITED)

Head Count;

Table 14

Fiscal Jefferson/

Year Carthage Marshall Center Total
1990-91 1,084 282 202 1,568
1991-92 1,099 286 208 1,593
1992-93 1,138 324 135 1,597
1993-94 1,125 310 149 1,584
1994-95 1,192 268 140 1,600
1995-96 1,264 220 173 1,657
199697 1,292 312 168 1,772
1997-98 1,232 292 193 1,717
1998-99 1,205 129 170 1,504
1999-00 1,234 124 164 1,522

Full-Time Equivalents (FTEs):
Fiscal Jefferson/

Year Carthage Marshall Center Total
1990.91 882 231 165 1,278
1991.92 9201 234 170 1,305
1992.93 959 269 112 1,340
1993-94 1,023 259 124 1,406
1994-95 1,159 133 86 1,378
1995-9¢ 1,230 126 125 1,481
1996-97 1,202 169 116 1,487
199798 1,204 149 139 1,492
1998-99 1,185 91 135 1,411
1999-00 1,212 94 136 1,442

The above information reflects the fall semester statistics

for the respective fiscal years.
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Table 15

PANOLA COLLEGE
STUDENT ENROLLMENT DEMOGRAPHIC: STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)
Attendance Gender : Residency ‘
Fiseal Out of Out of
Year Fall Time Part Time Male Female Resident County State
1990-91 52% 48% 34% 66% 37% 55% 8%
1991-92 52% 48% - 33% 67% 38% 57% 5%
1992.93 54% 46% 4% 66% 35% 60% 5%
1993-94 54% 46% % 66% 3% 61% 6%
1994-95 54% 46% 35% 65% % 58% 8%
1995-96 54% 46% 35% 65% 2% 61% 7%
1996-57 1% 49% 38% 62% 31% 63% 6%
1997-98 53% 47% 38% 62% 27% 68% 5%
199895 61% 39% 2% 68% 33% 66% 1%
199900 63% 3% ' 35% 65% 3% 68% 1%
Average Ethnic Background
Fiscal Age of
Year Student Asian Biack . Hispanie White Other
1990-91 26.0 0% 14% i% 84% 1%
1991.92 270 0% 17% 1% 81% - _ 1%
1992.93 255 0% 14% 1% 84% 1%
199394 258 1% 14% 1% 83% 1%
1994-95 253 ) 0% 15% 1% 34% 0%
1995-96 252 0% 15% - 1% 84% 0%
1996-97 257 1% 14% 1% 83% 1%
199798 24.7 1% 16% 1% 81% 1%
1998-99 24.3 1% 18% 2% 79% i%
1999-G0 23.0 18% : 3% 9%
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Table 16
PANOLA COLLEGE
TUITION AND FEE STATISTICS
LAST TEN FISCAL YEARS
(UNAUDITED)

Cost for Full Time Resident Student (12 Credit Hours) Per Semester:

Percentage
Fiscal General Total of
Year Tuition Fees Cost Increase
1990-91 $64 $25 589 0.0%
1991-92 $72 $30 $102 14.6%
1992-93 $120 $48 5168 64.7%
1993-94 $120 548 $168 0.0%
1994.95 $180 %48 $228 35.7%
1995.96 $180 348 5228 0.0%
1996-97 5180 $48 $228 0.0%
1997-98 5216 $48 $264 15.8%
1998-99 $216 §72 $288 9.1%
1999-0¢ 3216 596 $312 8.3%
In addition to the above, the following fecs are required, as applicable:
Registration Fee $14
Regular Laboratory Fees 515
Technology Fee 524
Special Laboratory Fees:
Photography, Welding, Cosmetology, Forestry $24-$105
and Nursing '
Private Music Lessons $20-336
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PANOLA COLLEGE
FACULTY STATISTICS
AUGUST 31, 2060
(UNAUDITED)

Years of
Experience

0-5 years

6-10 years

11-15 years

16-20 years

More than 21 years

Less than Bachelor's
Bachelor's

Master's

Doctorate

Number of
Full Time
Faculty

27

Db,
Iaou\o-q

64

Number of
Full Timze
Faculty

5
10

43
6
64

84

Table 17

Percentage
of Total

42.19%
26.56%
14.06%

4.69%
12.50%

100.00%

Percentage
of Total

7.81%
15.63%
67.19%

9.38%

P ——————————EY

100.00%
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SINGLE AUDIT
SECTION
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ROBINSON & WILLIAMS, P.L.L.C. ‘ MemBERS OF

AMERICAN INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS

CERTIFED PUBLIC ACCOUNTANTS TEXAS SOCIETY OF GERTIFIED PUBLIC ACCOUNTANTS
410 WEST PANOLA TELEPHONE
CARTHAGR, TBXAS 75635 {903} 683-8522

REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Beard of Trustees
Panola College

1109 West Panola
Carthage, Texas 75633

We have audited the financial statements of Panola College as of and for the year ended August 31, 2000, and have issued
our report thereon dated October 26, 2000. We conducted our audit in accordance with generally accepted auditing
standards and the standards applicable to financial audits contained in Govermment Auditing Standards, issued by the
Comptroller General of the United States.

Compliance
As part of obtaining reasonable assurance about whether Panola College's financial statements are free of material

misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants,
inclading the Public Funds Investment Act (Texas Government Code, Chapter 2256), noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not a objective of our audit and, accordingly, we do not express such an opinion.
The results of our tests disclosed no instances of noncompliance that are required to be reported under Government
Auditing Standards.

Internal Control Over Financial Reporting

In pianning and performing our audit, we considered Panola College's internal control over financial reporting in order to
determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to
provide assurance on the internal control over financial reporting. Our consideration of the internal control over financial
reporting would not necessarily disclose all matters in the internal control over financial reporting that might be material
weaknesses. A material weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements in amounts that would be material in
relation to the financial statements being audited may occur and not be detected within a timely period by employees in
the normal course of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknesses.

This report is intended for the information of the administration, trustees, the Texas Higher Education Cﬂﬂl‘dinatil.lg
Board, and the United States Department of Education. However, this report is 2 matter of public record and its
distribution is not limited.

Rebricon € wazaml, Plt e,

Robinson & Williams, P.L.L.C.
Certified Public Accountants

October 26, 2000
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7 ROBiNSON & WILI‘IAMS’ P'L°L’C' AMERICAN INSTITUTE Oh:Egl!-SEF?TTFiéI)JFPUBLIC AGCOUNTANTS'

CERTIFIED PUBLIC ACCOUNTANTS . TEXAS SOCIETY OF CERTIFIED PUBLIC AGCOUNTANTS
410 WEST PANOLA TELEPHONE

CARTHAGE, TEXAS 75633 : ' {903) 693-8522

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Trustees

" Panola College
1109 West Panola
Carthage, Texas 75633

Compliance
We have audited the compliance of Panola College with the types of compliance requirements described in the I7.5, Office

of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each of its major federal
programs for the year ended August 31, 2000. Panola College's major federal programs are identified in the summary of
auditor's results section of the accompanying schedule of findings and questioned costs. Compliance with the requirements
of laws, regulations contracts and grants applicable to each of its major federal programs is the responsibility of Panola
College's administration. Our responsibility is to express an opinion on Panola College's compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States;
and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations. Those standards and OMB
Circular A-133 require that we ptan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect on a major
federal program occurred. An audit includes examining, on a test basis, evidence about Pancla College's compliance with
those requirements and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal determination or Panola
College's compliance with those requirements.

In our opinion, Panola College complied, in all material respects, with the requirements referred to above that are
applicable to each of its major federal programs for the year ended August 31, 2000.

Internal Control QOver Compliance

The administration of Panola College is responsible for establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and grants applicable to federal programs. In planning and
performing our audit, we considered Panola College's interna! control over compliance with requirements that could have
a direct and material effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compiiance in accordance with OMB
Circular A-133,

Our consideration of the internal control over compliance would not necessarily disclose all mattersin the internal control
that might be material weaknesses.- A material weakness is a condition in which the design or operation of one or more of
the internal control components does not reduce to a relatively low level the risk that noncompliance with applicable
requirements of laws, regulations, contracts and grants that would be material in relation to a major federal program
being audited may occur and not be detected within a timely period by employees in the normai course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its operation that we consider
to be material weaknesses. :
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This report is intended for the information of the administration, trustees, the Texas Higher Education Coordination
Board, and the United States Department of Education, However, this report is a matter of public record and its
distribution is not limited.

/éa\e-l.«-a‘.q g Q)M, lof‘-d..c,,

Robinsen & Williams, P.L.L.C.
Certified Public Accountants

October 26, 2000
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PANOLA COLLEGE
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
FOR THE YEAR ENDED AUGUST 31, 2000

Summary of the Auditor's Results:

The type of report issued on the financial statements

of Panola College was an ungualified opinion,

No material weaknesses or reportable conditions in internal

control were disclosed by the audit of the financial statements,

The audit did not disclose any noncompliance which is

material to the financial statements of the College,

No material weaknesses or reportable conditions in internal

control over major programs were disciosed by the audit.

The type of report issued on compliance for major programs

was an unqualified opinion.

The audit did not disclose any audit findings which is

required to be reported under Section__.510(a) of the

Office of Management and Budget {(OMB) Circular No. A-133,
Major programs of Pancla College include the cluster of The United
States Department of Education Student Financial Aid Programs
administered by the College. The cluster of programs include the
campus-based programs of the Federal Work Study (FWS -CFDA
84.033) and the Federal Supplemental Education Opportunity Grant
(FSEOG - CFDA 84.007); and the Federal Pell Grant (Pell - CFDA
84.063) program.

The dollar threshold used to distinguish between Type A

Type B programs was $300,000,

Panola College qualified as a low-risk auditee.

Findings Relating to the Financial Statements Which Are
Required To Be Reported in Accordance with Generally
Accepted Government Auditing Standards.

NONE

Findings and Questioned Costs For Federal Awards
NONE

Status of Prior Audit Findings

There are no outStanding findings,
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